. WASHINGTON 
Bureau of i 
former. National, 


_ ton told the bureau in. an'interview 

- : ᾿Βαπάπν that he met with a. KGB. 
Vitaly'S. Yurchenko, the former fiver, ‘Anatoli Slevnov, on several _ 
Soviet defector who retired to the 


United Press International ἢ 
LONDON — Egyptian com- 


hit several fleeing passengers when 
they stormed an EgyptArr jet on a 
Tonway at Malta, an Australian 
who sat next to one of the hijackers 
said Monday. TE: Fae 


Av 
ΒΕ Τ᾿ 


“he sated ντ ee 
wupeon cr et by, 


“a: ime 
: οὗ the wounding that went on Was 
froueane Egyptian comimandos.”. 

Ir. Lyons’s. account. could not 
be confirmed immediately by other 


Pi eee 

"The frefigh φυποῖυδιςὰ Ὁ δ- 

Hlard’s wife; Lary Ww-Tai sade Bests nat by the hijackers, 
ες Chin, 63, a former CIA intelligence lasted 10 minutes and left 58 per- 
; who ay sons dead in addition to an Ameri- 
can woman murdered earlier, An- 


952. other passen ica dat Ep 
“παν J. tian troops indiscrimi A 

th Ciro newapape al-Akram xd 
in Tuesday editions that the Ezyp- 
tians fired only seven ballets that 
“hit two out of three hijackers, 
Three bullets hit the first hijack- 
er, who then attempted to shoot the 
lane's pilot, Captain Hani Galal. 


te kee 


Ἀν in to meet Prime Minister Shi- n Hani C 
mee mon Peres of Israel if Mr. Pereshad ς $e pilot, however, bit bim with δὰ 
> παῖσαι East plan to ‘Gliana’s ambassa- ation oe hit the 
Gee ἢ Shimon Pexes second hijacker, the paper said. At 
τον that he would ie to come 88 the same πιο, ἃ third bijackar er 
and see. me,”* Hassan said in an ete grenade. ene 
interview with French radio jour- ..~--% i -. grenade started a fire in th 
palists. dis pleaded guilty at a closed hear- rear of the plane, killing that hi- 
“So 1 told him, ‘With the greatest ing last week in U.S. District Court jacker and 26 passengers who were 
leasure, but'yoo and Tare forbid- [0 two counts of espionage and was ped in thar section by flames 
fen to do tourism. Π you have sentenced to.20 years in prison, and smoke, the newspaper said. 
serious, pome and see In retom for ‘his release, nearly 11 said that Maltese firefighters 


something 10 Ghanaiens and their famili 
me,” the Moroccan leader said’ cape: ᾿ es 
An aide to Mr. Peres stid Mon- ‘Were flown to another African na- 
day nightin Tel Aviv that the prime ᾿ ον 
vininister was willmg to meet the 


of his 
.. Hassan is 


the most recent Arab League sum- |, 
mit meeting in Casablanca in‘Au- . 
gust, said that Egypt's rewara to the. | 
proved at a leans Summa ee 

t he said that Egypt could be 


x ‘Hassan said he expected. a regu- © 
jar Arab summit session: to take 
place in Riyadh, Saudi Arabia, by 
He said be .Fabd’s de- ἢ 
cision to delay the meetin; d 
the outcome of initiatives by Arab 


cOmminess. ~~ * 
Hassan said il-was' up to King- 
Hussein of Jordan whether to meet 
with Mr..Peresornot . ᾿ 


Fable With The 


mandos fired indiscriminately and 


mute, at times 
‘his surroundings, 


Pee 


New 


Ns 


Fazer 
Maltese soldiers carrying away the body of one of the victims of the Egyptir hijacking. 


Witness Tells 


said. 
Mr. Lyons, 36, was being treated 
in a Maltese hospital for smoke 


 inbalation and shock. i 
“+. “Grenades went off within the | 


aircraft and'set fire lo the inside of 
the aircraft,” he said. “There was a 
Jot of shooting, bullets flying every- 
.Where. You couldn't see, you 
couldn't breathe.” 

Mr. Lyons said he was in the 
fifth row of the plane and stayed 
Jow “until I couldn't breathe any- 
more ... and 1 couldn't see. I went 
into the aisle and fell out the door.” 


‘Anyone conning i 
plane was lucky not to be shot,” he 
said. “They were firing pretty indis- 
criminately. They didn't know if we 
were terrorists.” 


The Egypt-bound Boeing 737 
was hijacked about a half hour later 
and forced to go to Malta, where 
the commandos ended the takeover 
about 24 hours later. 

Once on the ground, Mr. Lyons 


(Continued on Page 7, Col. 2) 


By Martha Barnette 
Washington Post Service 
LOUISVILLE, Ken 
year ago, William J. 
‘could feel his life slipping away as 
he fought for every breath. It ex- 


—A 


* hausted him to sit up for someone 


to brush his teeth. His diseased 
heart, doctors said, could pump 
only a few more days. 

But Mr. Schroeder, a father of 
six from Jasper, Indiana, wanted to 
reach some milestones: ing, 
one more Cone with fam: 
ily, attending his son’s spring wed- 
ding, and seeing the cristexing of 
ἃ new grandchild 


through 
events. Now 53 years old, he has 
survived longer than any other re- 
cipient, human or animal, of a Jar- 
vik-7 heart. _ - 

But his bargain for time was 
costly. He has suffered a host of 
complications, inclnding three 
and. 


ital, he was readmitted to the 

spital Nov. 11. This was after his 
third stroke left him week and 
dimly aware of 
.. DeVries said, 
. Ayearago, Mr. Schroeder hoped 


that a permanent implant would 


of Wild Shooii 


ya 


Captain Hani Galal, pilot of the 
indicating Monday the bullet wound in his bandaged head. 


μι τὺ Ἁ Heart Patient’s Costly Bargain for Time 


Temembers 
we kind of 
thought Bill would be better and 
we'd take him home to Jasper. He'd 
get better and that'd be it” 

For 18.days after the operation. 
it seemed that Mr. Schroeder's 
dream was within grasp. 

“It was like the difference be- 
tween night and day. We had the 
‘old Dad" back again.” said Mr. 
Schroeder’s son Mel, 32. His father 
wisecracked his way through the 
initial recovery period, even asking 
his doctor for a beer. 

But on Dec. 13, blood clots 
lodged in Mr. Schroeder’s brain. 
Fever, weakness, anemia, seizures 
and two more strokes followed. 

In January. he regained enough 
strength to walk again, but was 
felled by a lingering fever. 

In April, Mr. Schroeder and his 
wife moved into an apartment 
across the street from Humana 
Hospital-Audubon. in a month, a 
second stroke left him lethargic and 
unable to speak for weeks. 

By August, having confounded 
doctors’ grim predictions, he was 
moved back to the apartment. That 
month, he was driven 90 miles (145 
kilometers) for a two-hour visit τὸ 
his Jasper home and rode in the van 
that led the town parade. 
that Margaret Schrondey compares 

τ εἰ ler 
their life to a roller coasier, 


lier this month after his third 
stroke, 
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60 Dead in Hijacking; 


ESTABLISHED 1887 


One Terrorist Survives 


By John Winn Miller 
The Associated Press 
VALLETTA, Malta — A Mai- 
tese official said Monday thai 60 
were killed during, the hi- 


jacking and storming of 


a0 
LAir jet, including nine a 
and four of five hijackers. 

Paul Mifsud, the government 
spokesman, said that the wounded 
hijacker, whose name and national- 
ity were unknown, had undergone 
surgery and was im serious condi- 
tion but his life was not in danger. 

Mr. Mifsud said that the hijacker 
had been identified by Hani Galal, 
the captain of the Boeing 737. The 
spokesman said he it had not been 
determined if the man would be 
tried in Malta or extradited to 


Egypt. 

While the plane was on the 
ground at Valletta on Sunday, the 
hijackers made no demands other 
than refueling the craft for takeoff 
wan ified destination. 

Mr. Mifsud also said that the 
Maltese government had received a 
message from President Ronald 
Reagan “in which he expressed his 
a aks for the firm stand taken by 
d tese government.” 

Britain said Monday that it ad- 
mired the “strong stand taken by 
Malta and Egypt against terror- 
ism.” 

King Hussein of Jordan and 
President Saddam Hussein of Iraq 


ng Around Jet 


hijacked EgyptAir jet, 


INSIDE 


Mi The embattled state minister 
of Sabsh in Malaysia has found 
that holding onto office is as 
hard as winning it. Page 2. 
ΙΝ Thieves and of nu- 
clear materia! have found 
courts astonishingly lenient, a 
study says. 5. 
Wi The four leading candidates 
from the opposition agreed to 
pick a single challenger in the 
Philippine elections. Page 5. 
ARTS/LEISURE 


@ Literary scholars dispute the 
merits of a poem recently dis- 


covered in and aturib- 
uted to ἐ Ἔα παρὸ Page 8. 
BUSINESS/FINANCE 


ΜῈ Habitat is to with Brit- 
ish Home Stores tas $2.1-bil- 


TOMORROW 


An economic slump in Sandi 
Arabia is causing anxiety in the 
land of plenty. First of a five- 
part series. 


U.S. Sends for Sudan Envoy 


Rewers 
ΜΑΘΕΙΝΟΤΟΝ. - Τρ θααὶς 
said Monday 
δι μον τοῖς to Kharons, fiom 
Horan, had been called to Wash- 
ington to discuss reports of a secu- 
rity threat lo Americans in Sudan. 


also declared their support for 
Eaypl’s “brave” decision, the Mid- 
le East News Agency said Mon- 


a 

‘A senior Israeli official - 
ed the assault, Reuters ps ol 
from Jerusalem. The official, who 
asked not to be named, said: “We 
grieve for the victims of terror. A 
lot of innocent people were killed. 
But we understand Egypt's deci- 
sion to fight terror.) 


An American woman appeared 
to have been the only fatality 
among the before the 


Plane was 

State Department has identi- 
fied her as Scarlett Marie Rogen- 
kamp, ἃ civilian U.S. Air Force 
employee stationed in Greece, She 
was shot to death while the plane 
was on the ground at Valletta on 
Sunday. 

A Filipino man identified as Su- 
man Pablito died of injuries sus- 
tained in the shoot-out between 
Egyptian commandos and hijack- 


ers. 

‘The other 58 victims, whose bod- 
ies were found aboard the plane, 
apparently died from dur- 
ing the storming of the aircraft or 
in the fire that broke out after the 
hijackers detonated grenades when 
the Egyptians launched the assault. 

The dead children included eight 
Palestinians and a Canadian. 

Mr. Mifsud said that the Ameri- 
can woman was the only one killed 
before the rescue attempt but that 
other people were shot and thrown 
from the plane. The captain had 
reported seven fatalities among the 
passengers before the assault, be- 
lieving that all of those shot aboard 
the plane had been killed. 

Five persons were wounded 
aboard the plane by hijackers 
pressing demands for fuel and an 
Egyptian security guard was in- 
jured in a gunbattle with one of the 
hijackers. 

Mr. Mifsud said that 27 persons, 
including the surviving hijacker, re- 
mained in hospitals. Eleven passen- 
ges were released uninjured on 


y. 

He said that when the flight was 
hijacked, shortly after it took off 
from Athens, there were 98 persons 
— including six. crew .mem- 

15. 

Mr. Mifsud said that the govern- 
ment was “deeply sorrowed™ by the 
bloodshed of the final assault but 
that the t believed it had 
no choice but 10 authorize the as- 
sault by the Egyptians. 

“It is important that we never 
give in to terrorists,” he said. 

About 25 Egyptian commandos 
were involved in the raid and re- 


stormed a hijacked Egyptian airlin- 
er in Egypt and saved all the pas- 


sengers. 

A year later, 2 special forces unit 
flew to Larnaca, Cyprus, when Pal- 
estinian guerrillas took over a Cyp- 
riot airliner after shooting an Egyp- 
tian journalist, Youssef Sebai. 

That operation also ended in 
tragedy. Amid confusion over’ 
whether the Cypriot authorities 
had given them permission to land, 
15 Egyptians were killed m a gun- 
battle with Cypriot troops. 
@ U.S. Firm in Support 

The United States reaffirmed 
Monday its of the assault 
despite the death toll that resulted, 
Reuters reported from Washing- 
ton. 


“Rescue operations like the one 


only 
circumstances,” said Charles Red- 
man, 2 State Department spokes- 
man 


Washington stood by its Sunday 
night statement that it supported 
the “difficult decision” to storm the 
plane even thi it was saddened 
by the loss of life, be said. 


Egypt Says 
Assault Was 


Needed, Hints 
At Libya Link 


By John Kifner 
New York Times Service 

CAIRO — Egypt asserted Mon- 
day that its commando assault on a 
hijacked airliner was carried out 
successfully and according to pian. 

President Hosni Mubarak and 
other officials also sought to cast 
blame on Libya although they care- 
fully avoided mentioning that 
country by name. 

Dunng the hijacking and subse- 
quent rescue effort, 60 persons lost 
their lives. 

The men who carried out the 
operation, a government statement 
said, belong to a Palestinian group 
which split from the Palestine Lib- 
eration Organization and works for 
an Arab nation well kaown for its 
practices of terrorism and which 
gives refuge to terrorists. 

Mr. Mubarak struck a similar 
note in remarks in which he ex- 
pressed sorrow and regret at the 
death of innocent victims “at the 
hands of cowardly terrorists.” and 
added: 


“T regret the involvement of cev- 
tain Arab countries in criminal 
agg which result in nothing 

t 

Some 


and destruction.” 

tian officials were 
privately letting it be known that 
the references were ts dis wiegade 
Abu Nidal Palestinian faction, an 
enemy of Yasser Arafat, the main- 
stream Palestinian leader. 

Abu Nidal, who has mounted 
terrorist attacks against Palestinian 
moderates, Israelis and other Ar- 
abs, has tately been reported to be 
operating from Libya. 

The official government state- 
ment issued late Monday after- 
noon, although it did not mention 
the number of casualties, failed to 
conceal fully the sense of shock 
gradually dawning in Cairo at the 
extent of the carnage. 

The handling of the hijacking of 
an Egyptian airliner to Malta could 
pres another embarrassment to 

. Mubarak, and the government 
moved gingerly through the day 
Monday to limit potential damage. 

After the raid occurred Sunday 
night, state television broke into its 
broadcast at 11 P.M. to report: 

“An Egyptian commando unit 
stormed the hijacked EgyptAir 
plane in Valletta airport and man- 
aged to rescue the hostages and no 
losses were sustained by the Egyp- 
tian forces.” 

The semi-official morning news- 
papers featured news of the raid, 

{Continved on Page 7, Col 4) 


New Zealand Rejects 
Early Release of Agents 


The Associated Press 

WELLINGTON, New Zealand 
— Prime Minister David Lange of 
New Zealand ruled out Monday an 
early release for two French agents 
serving 10-year jail terms for their 
involvement in the sabotage of the 
Rainbow Warrior, a Greenpeace 
Protest ship. 

“Will be deported in the life 
of this pracheskes The answer is 
no,” Mr. Lange said. 

Major Alain Mafart, 35, and 
Captam Dominique Prieur, 36, of 
France’s external security service, 
oe sentenced Friday on man- 

ter charges. At the time, De- 
fen: Minister Paul Quilés of 
France said that his government 
was working to secure the agents’ 
Telease. 


A Greenpeace photographer. 
Fernando Pereira, was killed in the 
July 10 explosion, which prevented 
the Rainbow Warrior from leading 
a flotilla to protest nuclear tests by 
France at its Mururoa atoll. 

ἢ Captain Prieur and Major Ma- 

fart are thought to have played sup- 
porting roles to the French agents 
— the mines that sank the 
ship. 

Mr. Lange, in his first comment 
on Friday's sentencing, said he was 
concerned that France might τς 
economic leverage to prompt the 
early release of the prisoners, who 
would bscome eligible for parole in 
about five years. . 

, “We have not been provocative 
in any way to France,” Mr. Lange 
said, “and if they use or try to use 


the leverage of economic sanctions 
to subvert our constitutional judi- 
cial system, that would be bad.” 
France, meanwhile, exploded a 
nuclear device Monday at Mururoa 
atoll, New Zealand seismologists 
said. The blast was the 7th this year 


@ Lange Assails U.S. 

Mr. Lange said Monday that the 
refusal of the United States τὸ dis- 
cuss New Zealand's proposed legis- 
lative ban on nuclear warships 
meant that “the spirit of Geneva” 
applied more to the Soviet Union 
than to allies, United hc 
Internati reported from Wel- 
lington. 


Mr. Lange said that U.S. offi- 
cials had refused to meet with offi- 
cials from ἃ Foreign Ministry dele- 
gation that had planned to travel to 
Washington in early December 10 
explain the anti-nuclear legislation. 


® France to Seek Release 

Prime Minister Laurent Fabivs 
of France said Monday that France 
would continue to seek the release 
of the two imprisoned agents, Rev- 
ters reported from Paris. 

Mr. Fabius said in a television 
interview: “Now that judicial pro- 

ings are over, we have entered 
8 government-to-government 
phase, a political phase. 

“Our aim is to allow our citizens 
to return to France,” he added. 
“We will be examining the means. f 
do not think that this should neces- 
sarily be done with a lot of publici- 
ty.” 
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In Sabah, Holding Onto Office Can Be as Hard as Winning im 


neo and one of Malaysia's wildest 


* and remotest states. That would be κα 


challenge enough but that is not 
problem. 


and his : 
the Ketan 


only begimmng 
ern eee ταῦτα το 


WORLD BRIEFS 


Barbara Crosserte disaffeced Sabahans also three of them, the siting Assenly China Parge arty’s Rural Branches 
go York Times Service at ty feared that prsetiang members protested that their to Ρ ᾧ ἃ sweeping ΓΙ 
KOTA KINABALU, Mala Islamic preachers was nounced “resi seus were ΒΕΙ͂ΠΝΟ (UPD — China onveiled roral Sencha 
— Joseph Pairin Kit to undeandae tek oon clmic and frandulent. But the national elec: ove diehard Maoists and corrupt officials the 
: under gege. ingan is a men religious identities. ie aie tion commission in Kuala Commnuiist Party. , the latest move in 8 drive to lirsinase pi 
᾿ The bi faced refused their appeals. ᾿ οἵ China’s paramount 
Forse oh De bas ban began before the election te- of Sabah who backed Mr the free-market statement disuibuted nationwide sat ὦ that par Ea 
sults were announced. Pairin and were euphoric who had committed “serious miscakes should be punis 
SabeL, on the nevis afro Bat ta the middle of the night after and tha “toe who refuse to receive any education should be cleared ot 


on the front page of the Peaple’s 


stage of a two- ld 
p year-o) 
pa gre Sai ibe! 0 campaign 


His real problem is this: Mr. those resisting the 
airin. isti him to swear in Mr. Mi as for travel and education. For aa in villages and Τα tes eae Sa campaign 
FE ἐδ en ead seal the state's chief minister. Alawyer Sabahans, the election rl Sef poe rel party oficial. 
minister of Sabah in April in an : for the sh , Adnan Robert, their first active in 
ictory deseril ordeal as “terrifying, meat in ics. 
upset vi over the candidates of " 
two Mosleriied parties The Kad rte Pai τὰς αὐ ας als clearly qually maneaver Mr Paki ito ἄρ. ‘Murder Trial Ordered in Belushi Case 
Enel - ς 
ΤΌΣ ΤΟ ἘΞ ΞΕ τὸ τω σατο 
pa ing the most the defeated Moslem-led parties. τὰ δ who was found dead from an overdose of 
Sinoe then! Mi Pairin has been party leader commanding the most efeated d : comedian John Belushi, who was fo Cocaine 
og yf ew ΠΞ Eee Sa ey ete ace ae, fh Optom 
and political harassment. The legal y αν en aan ub αὐτὴν att Judge James Nelson of the Los Angeles Municipel Coort allowed Mis 
challenge includes an effort to sha had 16, and among : ae ne smger, to remam ail poet Srraignment 
overturn the election results. seats, Mr.’ Mi eters ra ΒΕ en Dec. 10 σὴ ihe merder Couat and. 13 comms ed beating πὸ ὯΝ 
‘The outcome of the struggle be- Mr. Harris had 6. Since then, fe don’t want a coalition,” Mise Senith’s etvoeneys a cosine α 
tween Mr. Pairin and his adversar- Pairin’s has widened. _ amgry young business. executive ὅν me eed Some προ, feed an teatae ons 
ies is viewed widely as a test of how  Pairin was eventta-. said "We σεῖς the leader we 
much diversity and dissent Prime ae re ee οἱ απτας. μὰ 
vile eng oi i ET oe Re aKa oetiesbenaeat Usk. Ν᾽ Printers End Strike 
seen ie Lowe tof Malaysia's largest Chi LONDON (Reuters) — Printers at Britain's 
uous for Mr. Pairin because one of “Ths bre οἱ Rina Etsy ctl οὐ Sale catia tu Malpas as as final bearings in that lawsnit are in president of 6 Sood largest selling 
ἢ ong bi progress, party, the daily newspaper, The Mirror, ended a strike Monday which had threat. 
ppl pateedpegere ge ot hegre chief minister, Joseph Pairin Kitingan, who was elected in an upset victory last April. Bat Mr. Mustapha and Mr, Har- ese poli Association, Agence ened to close the newspaper. The printers went on strike Sunday over 
erament fel by Mr. Maat. ἸΏ. Tworfiths of Malaysia's popula- was thankful tht at last tbe na- Jed by Mr: Mahathir political aly. eo ee Heap ans Pe ον UE ecw ‘who wants to cut siaff and 
prime minister, Mr, Pairin says, ap- tion are Malays, stightly less than tional government in Kuala Lum- Harris Salleh. enge. Tan, 45, ved 2,715 votes Publisher, Robert had said all poblications of his nd introduce 
parently has done nothing to re- two-fifths are of Chinese descent pur had appeared to accept the Voters told reporters at the time Lastsommer, Mr. Pairin, gaining Με. Tan, + ball pad new technology, ἃ he Mirror Newspapers 
πιεῖ ἰδ arab oleae and the rest are of Indian and Paisi- legitimacy of the April vote. that they had rejected the Harri aera cee re oes or 769 percent of baliots foo bad Grup rea τὰ down unless the printers accepted plans to dismiss a 
airin’s maverick status isa stani descent, plus those belonging a thirds maj Eom τ workers. a £ 
political oddity in Malaysia, where to the 16 ethake ‘The coun- εἰς ΜῈ lp ioesronsa ama government because the ink Assembly and began preparmg been fh ψοῖν ler acting president oats ce See eae 
ths prime minlene bas Deen wods: Ey ἐς expected 70 bold & aationtl Gents οἱ Borneo heedimauers whO geroart of Gabaie'cd oe pe ee ας σῦς fy ended α 20- Bee nt Me Mar καδίον vatisted” with the 
ἃ to put Moslem Malays in ‘within the next 16 months. eo beadhunters percent of Sabah’s oil and gas insure,hesaid, that futuretransfers Mr. Tan's victory en a was οὐσίαι i: ie 
full control of the goverameat. Mr. ΔΑ ΒΘ government could be doing form the state’s ethnic majority — wealth to the national government of power were and month struggle with Mr. Neo outcome, ὁ : 
Pairin leads the only state adminis- more in expressing for the were joined by a large Chinese mi- and run up a foreign debt of nearly propery carried out.” control of the 400,000-member par- 
tration in opposition to Mr. Ma- elected government of this state,” nority in turning out of office a $1 billion on showy construction — His opposition countered by ἵν, one of 11 in Mr. Mahathir’s 
hathir’s National Front. Mr. Pairin said. He added that he minority Moslem state government projects. forcing a series of by-elections. In ruling coalition. ighticte Win a Regional Vote 
SANTIAGO DE COMPOSTELA, Spain (Renters) — A rightist oppo. 
; . Ρ ΜΝ ition party has won a regional in northwestem Spain, but it 
Shultz Cites Soviet Hint E to See 2 Cardinals Say Ref rms it a eas pce we ee 
Ss ovie ΠΌΟΥ ay € 0 In the election ‘for the autonomous parliament in the Galicia 
the rightist | ‘won 41 percent of the vote, up from 
ca -eae U.S. 31 percent in the last local election ia 1981, to take 34 of the 71 seats 
6 ty atican Θ Socialists also made big gains from: 1981, according to near-final 
pore i yon, 22 seats, Append minnie Aimy 
By John M. Goshko le? White House spokesman, ὶ On Hostag The Associated Press 
Waa Past Service Larry Speakes, said Monday that es __ VATICAN CITY — Two lead- 
WASHINGTON —Secretary of Mr. Reagan had yet to decide on § The Amoctated Press cardinals said Monday that the 
State George P. Shultz bas reiterat- covert aid he the insurgents, The fy} NEW YORK — Τεαν Wai liberal reforms of the Second Vati- 
ed that Mikhail 5. Gorbachev, the Associated Press reported from the special eavoy of the archbishop «8 remained “completely 
Soviet leader, gave hints at the Ge- Washington. of Canterbury who has been ΠΣ" for the Roca 4 
neva summit talks of greater will _ [“The president has not made i tinting for the relense of Kidnanted Caurch and that there could be no 
ingness to negotiate the withdrawal final decisions on it,” Mr. Speakes ee for ἊΝ vamed 2 going back on those 
of Soviet forces from Afghanistan. said, “but he was certainly express- M Een lo You % olka council remains valid,” 
A Sunday on a US. ing an opinion at the way he pre- ah US af ew ZOEK ICE Godfried D: 
television interview program, Mr. ferred τὸ go wilh it” ] νι officials. of Brussels, “It’s impossible to re- 
Shultz also seemed to confirm that, On Af Mr. Shultz said Mr. Waite is expected to stay in gress.” 
the Reagan administration favored that that it was too early to say the United States for only a few ΤῈ cardinals gathered on the 
resumption of covert aid to the Whether a political solution could days before returning to Lebanon. first working day of an extraordi- 
anti-Marxist insurgents in Angola, be found to the six-year war. But he George P. Shultz The White House spokesman, nary synod of bishops convened to 
President Ronald Reagan said as Said that “at least to my ear” Mr. Lary said Monday that assess the impact of the 1962-65 
much in an interview Saturday with Gorbachev “had some ara | the way to go.” He concluded: Mr. Waite would meet with admin- council, also known as Vatican IL. 
editors and columnists, but his re- and a way bit different kinds of «nq we're tying to do that.” istration officials, but not with Τῆς two-week synod is expected 
What, Mr. Shultz was asked, President Ronald Reagan. to chart a course for Catholicism - 
tke ah ting has caused heavy and evaluate the state. of the 
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should Mr. Gorbachev think about 
Mr. Reagan's call just after the 
summit talks for secret U.S. help 


Mr. Waite has said he also would 
meet with relatives of the 
* Mr. Waite bas made two trips to 


church Ic is being attended by 165 ᾿ 


em Africa generally, then “that's 
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_ From now until December 31, it’s 
_ going to be very easy to find an 
'- TBM Authorised Dealer. ‘Just follow 
: the queue. | ad 8 


_ Why this sudden flurry of ἘΠ 


. activity ? Well, for one thing, smart 


business owners know that the 


IBM Personal Computer can be a tax- oa 


deductible business expense. 
Why not check with your tax 
consultant nee news : 


“Tis the season. to do inventory — 
never a jolly chore. 
~ But buying a PC now can put your 


stock situation in order, making it 


ἃ lot faster and. easier in the next ‘year. 


Sons of the peuple dking to buy 


PCs may simply be starting their New 


Year’s Resolutions a bit early: _ 
There’s nothing quite like an 


IBM Personal aaa to really get 
organised. _ ᾿ 


Since there it is an entire family of 


BM Personal Computer products, ᾿ 
now. ‘businesses.o af ma sizes are joining 


εἰ τῇς ἀκ 


“Whether y you "re re locking f Gi an 


ee ‘economical printer (check out the 
~~ low-cost, high-function Proprinter), - 
> a powerful personal computer 
ἦν “(the PC AT is one of the fastest) or 
ee anything i in between, there’s a PC 
as ἀλύων just ea! for you. 


- The IBM Personal Computer. . 
᾿ The original PC is: perfect for 


businesses that need computing power — 


but don: t need. a ne price ἡ 


And starting the year off with an 
IBM PC handling word processing, 


financial forecasting and analysis can 


help make the bottom line look 


a lot more attractive 12 months down 


the road. 


The IBM Personal Computer XT. 
The PC for companies that are 


planning to expand in 1986. 


Businesses are buying both models 
of the Personal Computer XT: one 
comes with two diskette drives and the 
other has one diskette drive and a 
10-megabyte hard file. 

They both come with eight 
expansion slots, so you can easily add 
more memory and storage as your 
business grows. 

And right now both models are 
available at reduced prices. 


The IBM Personal Computer AT. 
For some companies, an ordinary 
personal computer just isn’t enough. 
So IBM offers the Super PC. With 
three times the speed of a regular PC 
and up to 20,000 pages of storage, 
the Super PC is the most powerful IBM 


_ Personal Computer. 


-If one of your plans for the new 
year is to clean up your filing system, 
the Super PC can give you a very 
good start. 


The IBM Proprinter. 

‘IBM’s dot-matrix printstation is the 
low-cost answer for companies that 
want a full-function printer that fits 
their last quarter budget. 

The Proprinter lets you use both 
sheet and fanfold paper without 
changing trays. 


1e sudden rush? 


The IBM Wheelprinter. 
If you want your business to make 
a better impression next year, then 
get the Wheelprinter this year. 
It gives you high-quality characters 
and lets you switch printing styles in 
seconds. 


The IBM Quietwriter. 

1986 could be a very quiet year 
around the office. 

The Quietwriter gives you letter- 
quality printing, but its advanced tech- 
nology makes it almost silent. 

Even when it’s printing at 500 words 
per minute. 


A visit to an IBM Authorised Dealer 
or Retail Centre will tell you more 
about IBM Personal Computer 
products. 

Stop by today. 

Because if you can’t beat the rush, 
you might as well join it. 


For further information write to 
IBM United Kingdom International 
Products Limited, West Cross House, 
2 West Cross Way, Brentford, 
Middlesex TW89DY, ἘΞ 
England (Telex 27748). 225572 
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Mississippi Reclaims Native Son 


Wright Left Most Racist’ State to Chronicle Black Suffering 


By Edwin McDowell 
New York Times Service 

OXFORD. Mississippi — When 
he was 19, Richard Wright, the im- 
Poverished son of Mississippi 
sherecroppers, left his native soil 
forever, fleeing what he would later 
describe as “that most racist of all 
the American states.” 

_Now, 58 years later, Governor 
Bill Allain has proclaimed Richard 
Wright Week from Nov. 21 ta Nov. 
28 in Mississippi. And the Univer- 
sity of Mississippi sponsored a 
three-day symposium last week on 
Wright, the black writer who died 
in self-j exile in Paris in 
1960, at the age of 52, 
᾿ Symposium, which attracted 
57 scholars from the United States, 
China, France, West Germany, Ja 
pan and the Ivory Coast to the 
university's campus, was titled 
“Mississippi's Native Son.” 

“Native Son.” one of the best- 
Snown of Wright’s 15 books, and a 


2 Spanish Sailors Are Killed 
Reuters 

SAN SEBASTIAN, Spain — 
Two Spanish Navy men were killed 
and nwo were injured when their 
vehicle was machine-gunned Mon- 
day outside the Basque port city of 
San Sebastian, officials said. The 
police said the attack bore the hall- 
mark of the separatist guerrilla 


best-seller soon after its publica- 
tion in 1940, is a harrowing novel of 
black suffering and white racism in 


When Richard 
Wright left, 
‘Mississippi was one 
state; today 
Mississippi is 
another.’ 


— Maryemma Graham 
University of Mississippi 


Chicago in the 1930s, The irony of 
the symposium's title was not lost 
on its sponsors. 

Professor Ronald Bailey, direc- 
tor of the university’s Afro-Ameri- 
can Studies Program, noted the 
surprise of some of those present 
that the sessions were held on the 
very campus where only 23 years 
ago federal troops were sent to pro- 
tect James H. Meredith when he 
became the first black to enroll at 
“Ole Miss.” 

The sessions examined Wright's 
years in Chicago, where he helped 


Jence toward his native South, his 
literary art, his identification with 
ideas and movements from the 
Third World, and his legacy. 

Mr. Bailey said that Wright hed 
been translated into more lan- 
guages than any other black Ameri- 
can writer, and he and other schol- 
ars said that Wright's influence, 


because of his uncompromising | 


protest against racism, has never 
been higher. 


“Faulkner is considered the top 
Mississippi writer,” said Dorothy 
Abbou, a member of the staff at 
the Center for the Stady of South. 


em Culture on the campus, “but I" 


would put Wright with Eudora 
Welty and Tennessee Williams in 
their international reputation. 
Whea you consider where he came 
from and what he achieved, his 
story is just remarkable.” 

Wright's best-known works, in 
the autabiographical “Black Boy.” 

(6 3010 Oe 
written while he lived in New York 
and published in 1945, and three 
novels written after he moved to 
Paris in 1947: “The Outsider” 
(1953), “Savage Holiday” (1954), 
and “The Long Dream” (1958). 

Wright was considered the liter- 
ary godfather of Raiph Ellison, 
James Baldwin and other black 
novelists who gave voice to black 
suffering. 

The Wright symposium owes its 


Richard Wright 


assistant professor in English and 
ago america studies, She said 
It 100 many years ago, 
Wright himself “certamly would 
not have been welcomed back to 
Mississippi.” 


Jackson, on the site of what was 
formerly the all-black elementary 
school that Wright atteaded. “But I 
don’t think there would be a Rich- 
ard Wright tribute if it wasn't for 
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AUTOS TAX FREE 


Bryamston: 421599. 


‘Vienna: Contact Frankfurt, 
UNITED STATES 


New Yorks (212} 752-2870. 
Wes? Coast: (415) 362-8339. 


SOUTH AFRICA 


By Stephen Engelberg 
New York Times Service © 
WASHINGTON — If 8.0.5. 
Navy analyst is convicted of spying, 
for it will be the latest of 
many examples of allied intelli- 


“gence services’ spying on one an- 


other. 

Former intelligence officers say. 
however, that the case of the pak 
analyst, Jonathan Jay Pollard, is 


unusual because the charges in- po 


yolve the use of a clandestine agent 

rather than other methods 

ering information. 
Governments are reluctant to 


τ discuss their intelligence efforts in 
allied countries, and they often 


adopt the position that such efforts 
violate official policy. But U.S. of- 


| ficials say that the Central Intelli- 


gence Agency, like its counterparts 
abroad, gathers sensitive informa- 
tion about all of the world’s strate- 
gically significant countries. 
Some of the severest criticism of 
the CIA in recent years arose from 


of gath- coded 


the failure to predict the 1979 fall 


of Shah Mohammed Reza Pahlevi in 


of Iran, one of America’s closest 
allies in the Middle East. 
Jeffrey T. Richelson, a professor 


On a number of occasions, U.S. 


i iversity i i 5, an NSA em- 
at American University in Wash- In 1954, for instance, an τ 
ington who in intelli- ployee ms aries σα are of 


gencé matters, said that spying on yale ings, be told the 
- Dutch that the agency itself was 


into more trouble than 
Jour enemies,” Mr. Richelson said. 
“Even with our allies, there are 
conflicting interests,” he added. 
“There are things, for example, we 
don’t want to see the Israelis do or 
things we don’t want them to have. 
‘Whenever there’s any sort of con- 
flict of interests there's a motive for 
spying or intelligence.” 


listening to Dutch diplomatic 


in February, the Spanish govern- 
ment asked two American diplo- 
mats to Icave the country under 


icion of espi : 
με: the focus of 


Israel bas | o 
of ing secret infor- 


Even Among Allies, Spying Isn’t Unusual 


et 


told the Justice Department that he 


offering to supply 
with a classified document. ὁ 

‘The aide, Stephen Bryen, denied 
the ἃ and was cleared by the 
Justice me He is DOW a 
senior Pentagon Οἱ 

Mr. Saba, who is now with the 
Attiyeh Foundation in W: 


State t and Pentagon 


officials said that the Israelis, © 


through their liaison arrangements 
with various gowerament arora, 
aré given access to a wide range 
US. intelligence and military data, 


Bu Οἱ Carver, a former 
CTA ofl said: “It's always 


pleasant to do a little cross-check- 


ing unofficially of what you're be- 


. ing told-officially.”, 


Regan Says ΗΒ 
He’s Sorry He " 


Irked Women 


The Asscciated Press 
WASHINGTON — Donald T. 


Regan, the White House chief of ὡς 


staff, has apologized for his remark 
that most women don’t understand 
amms control. But he repeated thar 
women are more interested in 
“peace and things of that nature” 


than the “nitty-gritty” issues of ; 


arms control, 

In a television interview Sunday 
in which he explained his earlier 
remark, Mr. Regan said: “Women 
are more interested in and 


things of that nature. I don't think i, 


most women are: interested τὰ the 
nitty-gritty in what is happening in 
the Geneva armaments talks.” 
The earlier remark, published 
last week by The Washington Post, 
had caused a furor. In an article 
about Nancy Reagan's schedule at 
the summit ing, Mr. Regan 
was quoted as saying that most 
women are not “going to under- 
stand throw-weights or what is 


se | Leftists Claim Belgian Attack 
Reuters 


BRUSSELS — A leftist group 


| called the Fighting Communist 


Cells has claimed responsibility for 


a bomb attack Thursday on a 


branch of Motorola Corp., an 
American company, during Presi- 
iS Ronald Reagan's visit to Brus- 
sel 


me to get you today.” 


Take advantage 


was “horrified” when he saw how 
ite remark had been “misinterpret- 


He said it “was one answer in a - 
fairly lengthy interview" conducted 
in mid-October. : 


“The way that the quote came 
out,” Mr, Regan said, “it seemed to- 
have the implication that I didn’t 
think that women understood it 
Far from it, 1 know women under- 
stand, many wonlen understand 
oe 


misspoke very fra 
he added, “and when I misspoke 
apparently it was ἃ beaut.” ° 
Lesley Stahl, the who 
questioned Mr. on the sub- 
ject, told him: “A iot of women told 


Love heroic adventure? Get twice as much for your money. ._ 
ea spedal rates for new subecibers and © 
we'll give you on extra month of Tribs free with a one-year. 

subscription. Total savings: nearly.50% off the newsstand pric 


of our 


in most European countries! Twice as mai 
more in the International Herald Tribune, he 
a 
τος ; 


roles for newraubacitsers. 


‘would take personal -exeoptions 
and deductions or the standard de-. 


Taxes for Americans Abroad 
Would Rise Under House Plan 


Robert C. Siner’- 


sub-' 


‘oes and lots, 


lots . 
ἘΣ: global newspaper. " 
Herald-aée. Cribunte δα a me ee δε πε 
ἰταϑια εὶς Naren, ieardieee ee i Β6ὶ ΒΝ 


181, avenue Charlesde-Goulle, 92521 Neuily Cec el: 7 4707 29. Telex 612892. 


of 


"Senet he fo tecture αὶ τη σοὶ 


‘lode $80,000. of that, leaving 


:-' $20,000 of taxable income. On this 


"income be would owe about 52.500 
tules, he 
would subtract the threshold 


. amount from the $100,000, leaving 


$60,000. His minimam tax would 
be 25 percent of $60,000, or 


and $15,000. But under the $75,000 ex- 


amount, however, could be reduced 


. by the amount of taxes paid to 


foreign goverames. 


ane 


᾿. 26-11-85 i 


é 


liai 


sh 


=a 


did 


‘i 


Ὁ} 


ik 


a 


nonnced Mosday. 


tion a chance of winning the 
tion if it pnts up a united ioe 
balloting is tentatively set for Feb, 


ta Americans thy 
tine i ited, 


sy, wrt ὦ the 


a 1,005,882 


Ci rep at lng Ἱ ρεῦτ ΣῈ 
a 


vet it it 30 


Diplomatic souices said officials 
from Sweden, France,- Britain, 


sponsored 
meeting in Geneva in May failed to - 


kas made it 


‘TRAVELLERS RE: ASSURED‘ WATER* 
IN BOMBA ¥-SAFE. TO DRINK’. 


---». -.--- 


” Bombay our foreign οἱ 


Indeed, anything that 
usually mix in Bombay. 


Ὡς 


εν 


is no need to stay clear 
of the water. g 
.Those yumours 
which infer that § 
“water does not mix. - 
with this | most | 
distinctive of Im-_ 

᾿ ported London Dry: 
ge are well and 
truly ill-founded. 


MA, 


ippine Pesdeng, it was 8π- " 


3 On eae 
᾿ House Pry petiabis ὡς Uaet Nese ᾿ 


Based on soo and intimate εὐαθαοία τὶς with 


“Of_all the things that people drink in Bombay, 
water has never figured ‘prominently. τ ᾿ 
Most prefer Tonic in Romibay, λή8τ- 

. tii in Bombay or Orange in Bombay. - - 


But, let me assure you, there 


A supporter of Corazon Aquino 


Ma aio, can for predent οἵ the Philippines. 


signed a petifon uring 


% ‘weapons, a leading 


WASHINGTON — Courts 
worlanate have shown “astonish- 
ing leniency” in sentencing crimi- 
nals for the theft or peat of 
material used to make muclear 
expert on nucle- 

pg nll ye said Monday. 

ard 5. Spector, in his second 
annual report on world efforts to 
halt the spread of nuclear weapons, 
that seven cases prosecut- 


becoming 
‘weapons state.” But he said 
that the sentences levied totaled 15 


"months and the fines totaled only 


$16,000, 


Ἐξ presented ἀειαῖς of his re- 


Nations,” at a news conference. | 
Spector 


chanical devices for bombs rather 

than radioactive and 

that governments rather than inde- 

pendent or terrorist groups were 

ae mala actors in oe ovat ae 
on the system” of internation- 
leguards, 


al saf 


“We're not up against a nuclear 
Hack marker as such,” he said. 
eapons and weapons material 
does not seem to be available. 
These are cational goveraments 
ing to establish networks.” 
South Asia shows “the greatest 
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Courts Worldwide Are Lenient 
On Nuclear Theft, Study Finds 


increase in the danger of prolifera- 

tion over the past year,” Mr. Spec- 

tor said, because of “very spun 
by Pakistan 


development of 
‘weapons capacity in India 

New large research and power 
reactors that opened last ἘΣ 
brought India's capacity τὸ ἃ Jevel 
1,000 percent greater than it had 
‘been in 1974, when i: first detonar- 
ed a avclear device, he said, 

‘Mr, Spector said that last year’s 
nuclear activity by China, which 
recently signed a nuclear trade 
agreement with the Linited States, 
was “a Step in the right direction.” 

China's decision to observe τ 
ternational Atomic Energy Agenc' 
Setequsdsun lerpatsrae ἅτ SS big 
plus,” he said. 

The report said that Israel 
“probably added ore or two Naga- 
sakisize atomic bombs to ἃ pre- 
existing nuclear arsenal of 20 10 25 
aircraft-deliverable weapons.” 

Israel never bas acknowl 
possessing nuclear w’ ns, It 
taken the position ha ita would 
never be τον tea nator 10 ine. 

luce atomic weapons into the Mid- 
dle East. 


Mr, Spector said developments 
in Latin America were “a bright 
spot” becuse ΟἹ δεν civilian μὸν. 


ernments’ determination to 
nuclear proliferation. 
He cited an offer from President ———_________ οστ΄’ ὦ΄ὦὃὦὃὦ'ὃ ὦ’ 8 8δὃἕἝ“ 
Alf οἵ. 


inspecti 
Brazil as “a mayor opening.” 
On Libya, the report noted that 
“the image of a auclear-armed| 
Moamer ἢ contemptuous οὗ 
world opinion and the value οἱ in- 
nocent lives has become a symbol| 


here in 1978 with neither a college 
degree nor, by his admission, 8. 
dime in his pocket, After hitchhik- 

“North Caroli 


ing 
24, he got d job sorting mail from 3 
AM, to 8 AM. 


He climbed the Republican Ind- 
der by taking jobs on Capitol Hill, 
and eventually landed a White 
House position. Today he runs his 
own consulting firm, representing | 
South Africa for $390,000 a year. 

His name is William A. Keyes, 
he is 32 and he is South Africa’s 
newest lobbyist. He also is black. 

inne lobbyist ‘for South Af- 

sen Sn Sa patio 
campaign 

not dina Ronald Ey 
mat kamen 


ἐν chief 1obt 
unlike that of Mi pig To 
ne U.S. 


His qpalifications for the job are 


. his opinions — he 


fe Seal peur we 
ea and the fare tat he 


black American, to other 


it according 
is- lobbyists. They note that Mr. 


Keyes is to black Ameri- 
τ. can 
Since sis 


dent writes: 


one would 


fumed to 


Nees U.S. Lobbyist for South Africa — 
Is Aggressive, Well Paid —and Black — 


He appeared last month on Cable 
News Network just after Winnie 
Mandela, wife of Nelson Mandela, 
the imprisoned leader of the Afri- 
can National Congress, said in a 


apartheid 

unless the United States applied 

“total” sanctions against South Af- 
Tica, : 

Bernard Shaw, interviewer on 

CNN's “International Hour,” 


Mr. Keyes for his reac- 


Mr. Keyes shook his head and 
said: “Irs t that we recog- 
nize in the .S. the reality of the 


“1 don’t think many of us in 
this country are to stand up 
Ὡς fees pepe τα the type of vio’ Keyes 


in South Africa and the Soviet 


᾽ τ νον 


Με. Keyes hitehhiked to Wash- 
ington ih 1978. After sorting mail, 
he took a pay cut for ἃ job as 
research assistant with a Republi- 


ON BUSINESS IN EGYPT... 


ington. Thea 
ἢ PAC, a black Republican 


cue τς 


Saminienn aoe 
le leading t Lo gain 
proval of ration tas credits in ihe 
District of Columbia, In 1982, he 


went to the White House as a low- Ὁ 


tanking domestic policy adviser. 


sociates. He told one person that he 
“hated” his White House col- 
leagues and that they did not re- 
spect him because they saw a 
“black face.” 

He left the White House and 
tried unsuccessfully to start a 
alga oa, in Wash- 

he formed Black | 
itical 
action committee that 
black Republican candidates. It 
was slow to attract money. 


Unemployed for a year, 


sos me ΤΟΣ 


‘oundation, which pays Ameri- 
cans to take fact-finding, tours of 
Africa. He met twice with 
Louis Nel, deputy minister of for- 
eign affairs. 

The second meeting, Mr. Keyes” 
recalls, led to a more private, din- + 
ner-table discussion of black 
America’s role in the growing 1.1.5. 
anti id movement. 

After meeting later with Foreign 
Minister R.F. Botha, Mr. Keyes 
signed his $390,000 contract in 


South Africa. 


ced nessmen have been calling to ask 
how they can start business deals 
with South Africa, 


opportunity to explain to people 


said, “is to remind people that 
South Africa is not just ἃ political 
issue but ἃ country that has people 


of the South African Embassy help 
solve any of those people's prob- 


we should put into effect if we 


really want to benefit those peo- 
ple?” 


‘COME TO: SHERATON. 


ν» 
William A. Keyes 


Washington to act as a lobbyist for 
Mr. Keyes said that black busi- 


He said he had no “; 
whatsoever so long as J 


blem 
ve the 


tit is that I am doing.” 
“One of the first things I do,” he 


in it 
“The question 1 ask people is, 
‘Does getting arrested out in front 


lems, or are there other pi 
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of the dangers by unre- 
Strained proliferation.” 

But it added, “Libya has made 
tittle progress toward this goal, as 
an international embargo of nucle- 
ar transfers to Tripoli has appeared 
to gain strength over the past year.” 

are five countries that 
have acknowledged possession of 
atomic weapons: the United States, 
the Soviet Union, China, Britain 
and France. A sixth, India, explod- 
ed a single nuclear device in 1974 
but always has maintained that it 
was for peaceful purposes. 

Several other states are widely 
considered to have nuclear weap- 
ons, or to be near to possessing 
them; they include Pakistan, Israel 
and South Africa. 


HUBLOT 
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“Canon are to be congratulated, 
first and foremost for taking 
what must be one of the most 
complicated systems around 
and reducing its control toa 
simplicity that literally has to be 
seen to be believed.” 


‘35mm Photography’expressed their amazement 
when faced with 
the brilliant T70. 


IN THE UNITED STATES DISTRICT COURT FOR 
THE DISTRICT OF COLUMBIA 


IN RE NORTH ATLANTIC AIR TRAVEL ANTITRUST LITIGATION 


THIS DOCUMENT RELATES TO: ALL CASES 
Lead Civil Action No. 84-1013, 


ATTENTION 


Summary Notice of Class Action and Proposed Seulement 


If you flew between the United States and the United Kingdom 
on Pan Am, TWA or British Airways between March 1, 1982 
and March 31, 1984, you may be entitled to share in a fund with 
a potential value of $30 million. 


full Notice of Class Action and Proposed Senlement. 
All daims for coupons must be submited on the 
Claim Form that accompanies that Notice. Toobiain 
a copy of the full Notice of Class Acdon and Proposed 
Serement, together with the Claim Forn, you 
must promptly: 

Either call 718 236 2337 in the US. or 0272 
277008 in the UK, 

Gr complete the form below and send it, or 
simply send your name and address, tothe Sewlement 
Administrator ar the appropriate address below: 


Whether you are a company oran individual, 
if you purchased an airline dcket after February 
26, 1982 for scheduled subsonic air rravel between 
the continental United States and tbe United 
Kingdom during the period March 1, 1982 and 
March 31, 1984, on Pan Am, TWA, or British 
Airways, you may be entitled to share in a distri- 
bution of a povential fund of $30 million in coupons 
usable to reduce your cost of furure U.S.-ULK. 
air travel 

The coupons would be distribured 2s part 


of the proposed sertlement of this antitrust class USA: 
action lawsuit, In re North Atlantic Air Travel The Settlement Administrator 
Aanitrost Litigation, Civ. No, 84-1013, currently PO. Box 1002 


Bowling Green Staion 
New York NY 10274. 


pending in the United States District Court for 
the District of Columbia. 

If you wish to share m this settlement: and 
receive your coupon/s:, orto object to this serue- 
ment, or τὸ exclude yourself from this lawsuit, 
you must follow the procedures se forth in the 


PLEASE DO NOT CONTACT PAN AM, TWA OR BRITISH AIRWAYS 


ORK: 
The Seulement Administrator 
BO. Box 314, Bristol BS99 7A, 


described in the Notice of Class Action and 
Proposed Settlement by February 16, 1986 will 
result in the loss of any right to share in this 
February 16, 1986. Failure to submil the Claim — settlement or to recover on the claims asserted 
Form or to exercise any of the other options ἰη this lawsuit. 


Uf you wish τὸ share in the Ξεπίειπεηι and 
receive caupon(s), you must complete the Claim 


Form and retum it postmarked no Jater than 


NAME 


. «PLEASE USE BLOCK CAPITALS: | 
ADDRESS | 
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Back Down to Business 


Can President Reagan capitalize on his 
achievement in Geneva to make a break- 
through on domestic problems? If he is 
clear-sighted, he will concentrate now on 
breaking the congressional logjam on the 
federal budget. He should think less about 
reform of the tax system, desirable though 
that be, and more about swinging political 
opinion toward practical compromises that 
would reduce the budget deficit for the com- 
ing year and go on reducing it thereafter. 

‘The arguments hardly need repeating. So 
Jong as America is running a deficit on its 
budget of around $200 billion a year, inter- 
est rates cannot come down importantly 
unless private business and individuals start 
borrowing less — which implies a recession 
—or unless the Federal Reserve substantial- 
fy eases monetary policy, which implies a 
probable resurgence of inflation. the last 
thing the democratic world needs. But so 
long as America has to keep interest rates 

i it will continue to attract foreign 
funds, thereby keeping the dollar overvalued 
and American goods uncompetitive. 

Reducing the budget deficit will entail 
a mixture of highly unpopular decisions, 
probably limiting immediate spending on 
defense and social security and raising tax 
burdens, which can only be accepted if ma- 


jor political groups — including the admin- 
istration itself — are prepared to surrender 
some of the entrenched positions they have 
taken up. They will not do this without 
leadership from the White House. But if ever 
the president was in a position to exert such 
leadership and deploy all his remarkable 
powers of persuasion, the time is now — on 
the descent from the summit. 

New Reagan leadership should not be 
limited to America. The economic imbal- 
ances currenily marring world prosperity 
need to be righted by action that transcends 
the United States. If all that happens is that 
Washington cuts its budget deficit, there 
could be worldwide recession. And it cannot 
bring the dollar down and get its foreign 
account into better balance unless other in- 
dustrialized countries engineer enough de- 
mand in their economies to accommodate a 
higher flow of purchases of American goods. 

It is in the interests of all the non-Com- 
munist countries to follow up the Geneva 
summit with action to ensure a more pros- 
perous free-market world. President Reagan 
should use his new prestige to persuade his 
allies, inside and outside NATO. to create 
economic conditions that will impress 3 
doubting world. The opportunity exists. 

INTERNATIONAL HERALD TRIBUNE. 


Hold Iran Accountable 


Disturbed by charges of Iran's barbarous 
abuse οἱ its own people, the United Nations 
last March ordered an inquiry by its Human 
Rights Commission. Iran has responded pre- 
dictably. The special UN representative. 
Andres Aguilar of Venezuela, was barred from 
visiting the country and could not even elicit a 
reply to detailed accounts of torture and sum- 
mary executions. Tehran's clerical rulers 
found time only to send him a boilerplate 
description of legal procedures. Nonetheless, 
Mr. Aguilar’s interim report, which the Gener- 
al Assembly debates this week, relates [ran’s 
defiance with a needlessly apologetic cough. 
making allowances for a country waging an 
interminable war with Iraq. The most Mr. 

will say is that the allegations against 
Iran “cannot be dismissed as groundless.” 

In fact, Iran's most notorious crime predates 
the war. Soon after the shah’s fall in 1979, the 
victorious mullahs started persecuting the 
largest non-Islamic minority, the 300,000 Ba- 
hais. Leaders were executed, adherents denied 


basic rights, families dissolved and shrines 
vandalzed. Hundreds were murdered, thou- 
sands tortured and every Bahai stigmatized as 
an infidel tool of Satan, Israel and the shah. 

The faith’s real crime is its existence. Its 
prophet was a Shiraz merchant who was exe- 
cuted for heresy in 1850. His leading disciple, 
known as Baha Allah, gave the faith a name 
and global following. It celebrates the unity of 
great religions. racial and sexual equality and 
universal education. The faith’s principal 
shrine is in, Haifa, where it has been since 
Palestine was an Ottoman province. 

Iran's clerical tyrants scorn the Bahais as an 
abominable offspring of Shiite Islam. Their 
intolerance is written into the Iranian constitu- 
tion, which denies Bahais the protections ac- 
corded to Christians and Jews. No United 
Nations inquiry is needed to establish that 
omission. The General Assembly can atone for 
a spineless report by holding [ran accocntable 
for a crime with the stench of genocide. 

— THE NEW’ YORK TIMES, 


Keep an Eye on China 


Pid ie Senate has now voted its oe πὰ 
nuclear cooperation agreement wi - 
ΤΙΝ. ee το ΒΕ ee eee) ἴὸς 
© purpose of genera! lectricity. on 
explicit condition that Chios does not divert it 
to military purposes or help other countries 
build nuclear weapons. The principle is clear. 
It is the enforcement that is in di 

Τὰς Reagan administration says that before 
it issues any export licenses it will negotiate 
“suitable procedures” for visits and exchan; 
of information with the Chinese. Senator J 
Glenn points out that those terms imply some- 
thing less than the i ions and procedures 
for materials accounting that have been stan- 
dard in the international effort to prevent the 
proliferation of nuclear weapons. 

Because China already possesses nuclear 
weapons, the administration says, it falls into a 
special category. In the past the Chinese some- 
times seemed ready actually to promote the 
spread of these weapons, but in the last few 
years there has been some change for the better 
in their attitudes. The administration contends 
that the nuclear agreement will reinforce their 
commitment to a policy of restraint. 

But it is also true that in the last two years 
there have been disquieting reports of Chinese 
assistance to one country with large nuclear 


ambitions — Pakistan — and possibly to oth- 
ers, At the least, this agreement sets a prece- 
dent for relaxed surveillance that will make it 
harder to insist on international inspection in 
future agreements with other countries. 

Last month Mr. Glenn introduced a bill to 
require the administration to tighten some of 
the agreement's provisions. The administra- 
tion opposed it, on grounds that it would 
require renegotiation and would jeopardize the 
whole agreement. The foreign relations com- 
mittees of the two houses acknowledged that 
Mr. Glenn's criticisms were not trivial, but 
wanted to avoid a direct collision with the 
administration. Working together, the com- 
mittees wrote a mise resolution that 
took note of Mr. Glenn's points and in effect 
told the administration and China that Con- 
gress will keep an eye on compliance. 

That is the resolution that the Senate has 
passed —evidently the best that could be had. 
Even among Democrats there was not much 
inclination to defy the president on a foreign 
policy issue of such intricacy. We favored the 
tougher approach but believe that the resolu- 
tion is better than nothing. It at least imposes a 
degree of precision that the Chinese nuclear 
agreement itself unfortunately lacks. 

— THE WASHINGTON POST. 


Other Opinion 


What the Summit Didn't Do 


What does the Geneva summit do for the 
world outside the Soviet Union and the United 
States? Anyone who has been living in dread 
that a nuclear war might break out at any time 
will still not feel able to relax, for the nuclear 
weapons and their overkill capacity continue 
to exist in both camps. The chances of mutual 
reduction of these arsenals have certainly not 


become worse, but the time scale for any such 
development will be a long one, and in any 
case a mere reduction will not necessarily lead 
to greater stability or security. Moreover, those 
who may be hoping that a future cut in arms 
expenditures could benefit the developing na- 
tions might care to remember that the prob- 
lems of the Third World cannot be solved just 
by throwing money at them. 
— Neue Ziircher Zeitung (Zurich). 


ee 
FROM OUR NOV. 26 PAGES, 75 AND 50 YEARS AGO 


1910: Fear of ‘Caesarisin’ in America 
NEW YORK — The “World” says: “Mr. 
Theodore Roosevelt has a curious delusion 
that ‘the fight for progressive, popular govern- 
meat has merely begun.” Rooseveltism is only 
one of many assaults upon progressive. popu- 
lar government. The New Nationalism repre- 
sents reactionary, despotic τ As 
President Schurman, of Comell University, 
said, ‘it spells Caesarism in government.’ For 
the Anglo-Saxon safeguards to freedom it sub- 
stitutes the European system of a centralized 
bureaucracy. To cali the New Nationalism 
progressive, popular government would be like 
calling Russia a progressive, popular govern- 
ment. When ΜΙ pail says Pe 
progressive, government” mat 
Peer, he really means that his fight to ain 
the Presidency in 1912 has merely begun.” 


1935: Insurrection in Brazil 
RIO DE JANEIRO —A 30-day state of siege 
throughout Brazil was proclaimed [on Nov. 25] 
following a Communist uprising, in which sev- 
eral thousand Federal troops joined the insur- 
rectionists in three states in the northeast cor- 
ner of the country. The port of Natal, in the 
state of Rio Grande do Norte, is in the bands 
of the rebels. Fighting between loyal troops 
and Communists is going on in Olinda, a few 
miles north of Pernambuco, and the Federal 
artillery is reported to be bombarding the 
revolutionaries. Unconfirmed reports state 
that Macaiba, near Natal, has been taken by 
Communists. The Communist uprising is be- 
lieved by the authorities to be part of a plot 
directed by Luis Carlos Prestes, who was ap- 
pointed by the Komintern to stage a revolu- 
tion throughout the southern conunent. 
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A Summit Lesson About Limits 


OSTON — When we look back 

at the Geneva summit a few 
years from now, will it mean any- 
thing? Will it have earned a page of 
history? Not likely. And yet it will, if 
Hane μεν shows at it did one thing: 
taught the two principals something 
the limits of their Ἶ 

The meeting was a failure in terms 

of substance. It missed an opportuni- 
ty, the best in memory, to move to- 
ward real reductions in the bloated 
nuclear armories of the su; 
Both sides had called for 50-percent 
cuts in weapons, but the leaders 
could not even agree on a framework 
for negotiation toward that end. 

What is interesting is the reaction. 

ite the lack of substance, and 
resident Rms care to soe ἐρεῖ 
ria, Congress caperly applau 
Fis intimations of hope, ie Tefer- 
ences to the need for peace. 

The American public seems equal- 
ly pleased to think that something 
was achieved in Geneva. The eager- 
mess to applaud tells us two things 
about the feelings of Americans. 

First. how deep a desire for peace 
there is. What ident Kennedy 
found when he toured the country in 
the last summer of his life is still true: 
Americans yearn for concrete mea- 
sures 10 ease the strain between the 
superpowers, the war psychology, the 
burden of weaponry. 

Second, how low expectations have 
become. We are pleased by the atmo- 
spherics in Geneva: the minutes 
spent together, the fireside warmth, 
the handshakes, the jokes. 

Yes, there is some value in atmo- 
spherics, and in the human contact 
made. It matters that America’s most 
doctrinaire right-wing president met 
a Soviet leader and concluded, as Mr. 
Reagan said to his cabinet: “I have to 


believe that ... they share with us . 


the desire to get something done, and 
to get things straightened out.” 

le spoke of Mikhail Gorbachev 
with personal “| think Tm 
some judge of acting Mr. Reagan 
told reporters, “so I don't think he 
was acting. He, I believe, is just as 
sincere as we are in wanting an an- 
swer.” And it is hard to dismiss Pres- 


Ave, Caesar, and How About a Domestic Summit? °#e""""": 


ASHINGTON — Even given 
the daily excesses of this media 
age, the circumstances and the stag- 
ing of Ronald Reagan’s triumphant 
homecoming from the summit were 
extraordinary. They had 211 the ele- 
meats of a public play similar to an 
ancient supplicario, or sustained peri- 
od of thanksgiving, declared by the 
people of Rome after Caesar won 
some great victory in far off Ganl. 
Like mighty Caesar, President 
Reagan saw that his legion of admir- 
ers was exultant. his erstwhile critics 
could not wait to shower petals in his 
path and his standing among the 
populace soared even higher. 
‘The Democratic minonty leader of 
the Senate, Robert C. Byrd, told fel- 
low countrymen that he slept better 


Win or Lose, Everybody 
Loses in the Iran Lottery 


By Janet Janjigian 


ASHINGTON — The news 

from Iran has been sparse 
Since most Western journalists were 
expelled when Ayatollah Khomeini 
took power in 1979. But I occasion- 
ally hear from a close friend who 
lives in Tehran and whose letters 
provide a glimpse of life under the 
ayatollah and the effects of the Iran- 
Iraq war. I have received several of 
these letters since I last saw my 
friend. The details change, bur « 
message is always the same. Here is 
the most recent letter, excerpted to 
protect my friend's identity: 


Here I am writing to you from 
Iran. the site of the big lottery. 
hee, you haven't heard about it? 

t'sa 
which all Lramans are participat- 
ing. Yes, of course, ape er τῆνα 
The big winner gets a direct hit on 
his or her house —free demolition! 

The runners-up have to be satis- 
fied with broken windows, cracked 
walls, cuts and bruises. 

Of course, there are lots of con- 


solation prizes. Scorpion and snake 


bites from sleeping in the open, 
outside of the cities; car accidents 
because of the mass exodus from 
the cities every evening with people 
trying to go home and leaving the 
city early. Oh yes, we must not 
forget the thieves and robbers who 
are so brave these days with all of 
the empty houses about! 

Yes, it's really a carnival here. 
It's true that the Iran-Iraq war is a 


very big lottery. one in i 


By Anthony Lewis 


can 


other’s reality, of the other system's 
values and commitments. 

Which is to say: Taian 
own country cannot or- 
der the as it wishes. 

For Mr. Gorbachev, two policy ar- 
eas will crucially test whether Geneva 


as the Moscow Trust Group, contin- 


military-economic policy. Through 
five years as president he has insisted 


party 
strategy, poised for at least two more summits with Mr. Reagan. 


Soviet repression of dissidents and 
Jews at home, and the Soviet military 
occupation of Afghani: 


rights issue was raised at their 
conferences in Geneva, the Sovi 
spokesmen stonewalled or walked 
out. But if Mr. Gorbachev is a realist 
he must know now that cruelty to 
dissidents and Jewish would-be emi- 
grants has inescapable 


ΤΉΝ 
[iit 
Ἐν 
Ἢ 
Erie! 


i 
ἐξ 
lu 


ing will make Mr. Gorbachev sign on 
America's dotted line? 
Again. the omens are not good. 


Speaking on the radio after his return . 


to Washington, Mr. Reagan called on 


Congress to support both more weap-" 


ons and space defense. He showed 0 


sign of understanding the implica~ 


tions of what his own hawkish secre- 
tary of defense iy ere that if the 
Russians seemed likely to develop a 
space defense, 
would be forced to build more offen- 


sive nuclear weapons. And so would . ; 


the Soviet Union. 


τ putit in a sentence when asked what. - 
She wished for the Geneva meetmg: . 
“J would like for my compatriots to | 


Jearn that there are two superpowers 
in the world, that America is not 
destined 10 govern the world after its 
own desire.” Nor are the Russians. 
᾿ The New York Times... - 


low lights and then touching down, 


for the great reception at the Capitol... ~ 


Still, that all this was 
overdone and that the achievement of 
the summit was quite limited in no 


way detracts from what Mr, Reagan“ | 


did accomplish —or from the oppor- 
tunity that now is his. oe 

His speech to Congress was the 
finest of his presidency. Not because 
it was his most eloquent, or delivered 


the most effectively, but because Γ᾿ tuni 


his tone. Throughout, he was digni- 


fied and statesmanlike as he reported". 


simply and convincingly on what had 
taken i 


place in Geneva, and related - le: 


how much remained to be done. 


generous d ; 
He made no false claims for histor- 
ic breakthroughs; he did not promise, 


as he does $0 often, the inevitable -- 1 


happy ending: be did not minimize 
the difficulties and the differences 
that divide the United States and the 
Soviet Union: But neither did he at- 


in “the Communists.” : : 


Polish Isn’t Russtan; : 


Russia Isn 


By Norman Daviee 


ALO ALTO, California — Not 
P ΤΟ Ax when Ronald Reagan 
opinion that the Rus- 


Poland did not belong to the nations 


t on the Soviet Union. Jim - 


my Carter’s State Department iter” 


τ sort out the vocabulary used to dis- 
cuss Soviet affairs. People must be 
weaned off Western terminology 


from the relevant * complex 
Fotmless a5 with Edvard μετά. 


a the Russi son Η 
: a democratic system - 


resolve the deadly budget deficit di- 
lemma before them. “He is most un- 


He 
ἔξετες 
| Ἢ a 
ὙΠΊΗ 
ἐρεἶ τε 
aE 

Ee Fag 


Mr. Reagan made you feel that he... 


truly believes in starting fresh with- 
the Soviets; that he wishes to leave as 


calegacy a sounder relationship bring- ἦ΄. 
ing with 


it:the prospects for a moré 
‘ul world He was refreshingly 


of his former harsh rhetoric and. - 


bitter hostility toward the Soviets. He © 
deserved to be applauded. . - ~ 
One speech does not a futare 


᾿ make, of course, nor does.one meet. calling 


ing between fe ἘΣ of state 
fuarantee a resolution of problems. 
And within Mr. Reagan's words were 


signals of trouble ahead. a 
First, he obviously ‘still clings to . 


what he properly his. “dream” - 
About space defense, with its won- 
drous umbrella shield that protects 
all without hurting anyone. 


of a defense st nuclear holo- 
caust based on the concept of mutual’ 
destruction, presto, here we offer the 


ultimate fail-safe and painless sys- 


tem: simply put a laser shield in space - : 


that will prevent any nuclear Ἶ 
face of. scientific perfectibility. Ad- . 
arms .. 
reduction more difficult and true m=" 


herence to it makes genuine 
tual arms control efforts with the 


Soviets almost i le. 
Second. Mr. Rape a lk. 
ed that he expects to give - 


him more fonds for defense’ 2x the 


“America’s 


people. A not. uncominon belief’ “ὦ 


It is an intoxicating theory. Instead - jus 


basic policies of the party 
_elieve that he has those itentions 


Ὁ ες Nyerere’s failure can be dem: 
74 years of in 
. Tanzanian is worse ‘off than in colo- 


nial 
His failare and stepped down eatiie, 


* America’ 


f bureanerats and fossilized 
seetndons. [a Α ai relorni 


ry Ὁ οἱ the CIA — a rather 


business or the fanatical prejudices of- 
the Moral Majority, declare them-— 
Pacelli 


worthy of thé John Birch Society; a- 


i he — established” 
on 2 war footing. It eqjoys an autono- * 
mous economic sector insulated from 


since thé days of the Grand of 
on asing a 


spending at 15 or 16 percent , 


. lawmakers deliberate about how to. of ONE tie the Arion rug 


In all ‘probability it is higher. But- 
‘even if it had to be 10 times the; 
American level and all the car fac- " 
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i ‘and mutual suspicion are * 
staples. They all know that they are | 
all shoulder to shoulder, ' 


bat the straight party line bas been oy 
so ci Fy 


᾿ Regarding the opinion column Δ} 


to: change 
I do not 


by pointing. ont that after 
the average. 
days. He should have admitted - 


εὸ 
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ti 
Athens. 


"ATHENS — Greece denied 


Monday that the 
the hieckers sf an ens ον 


The airlner 
night Athens for Cairo. ‘The 
hijackers forced. the plane to land 
in Malta, where,:24 hours later, 


[ 


passengers i ? 
carefully before leaving.the Cairo 


used by 

a Rome-bound TWA jet- 
liner after it left Athens on June 14 
were hidden aboard the aircraft in 
~ Bat an accomplice to the hijack- 


* ing, later arrested, said the weapons 


‘ very 
ion” whether they shonld fly into 


Security in Cairo. 
A spokesman for the: Interna- 
be: Interx 


. The Associated Prey «Ὁ. 


commandeered 
off Satirday 


tian commandos stormed the ” ii 


“esd and thrown from the hijacked EgyptAir plane. The 


Ξ | Big Joe ‘Turner Dies; 
* Blues Siz 


-and " “Lucille” 


foundation of a new genre of music 
ingers such as Elvis 


when white, 


made.’ ; 

_ Mary Katherine Aldin, a histori- 

- am of the blues, said Mr. Turner 
was the most-recorded blues artist 


stream- ers entered the 


i hijacker's bullet grazed him and he got up and ran away. 


' ; on 
ἐσ -passengers in a confined place like 
a 737, It was hell” : 

"He said the leader of thohijack- 


at about 10 
minutes after the om 
Athens, holding “a in hi 
the hand with the safety pin off.” 

“He pulled a gun and pointed it 
‘at my bead and that lasted for most 


β 


οἵ the time. 


“After that he was excited,” he 
said. “He executed another Ameri- 
can gid and he kept on like this” 
abl εἶχ svete sot ear them 
begging for mercy and waiting to 
be killed.” . 


“Milan and Viareggio. In 1939, his 
Malian citizenship was revoked, 


not from the state radio, but from 
ὃ language broadcasts 


; endo seeking 
(2 ran through the official Egyptian 


“.. Egypt Defends Decision | 
ae Το Storm Hijacked Jet 


(Contimned from Page 1) 

but made fide or oo mention of 
casualties a1 the passengers. 
Some Egyptians Fated with pride at 
the Lp Βμιμοπερα rere 
“gasped when they were of the 
deaths of the passengers. 

Others Jearned of the casualties, 


Arabic from 


other conntries. 


“Everybody is upset about this 


_sail’s very embarrassing,” said one 


young woman, 

“Egyptians will now take that 
nicely, so mich loss of fife,” added 
a Cairo intellectual 

‘When the midday state television 
came on in Arabic, there was no 
mention of the hijacking incident 
or the commando raid. 

Monday night's television news 
showed the airiner’s captain, Hani 
Galal, who felled a hyacker with 
the cockpit fire ax, aid te com- 
mandes ing and being - 
ee 
Marshal Mohammed Abu Gha- 


ἢ “They're letting the news slip out 
gradually, which is what I would do 
in their place,” said a Western dip- 
Joma 

Monday was a Moslem holiday 
in Egypt, celebrating the birthday 
of the Prophet Mohammed, with 
most offices, schools and stores 
closed, so communication was 
slow. 
A strong undercurrent of inou- 
to implicate Libya 
accounts Monday. 

we See statement, for = 

ple, noted a reported visit to 
plane by the Libyan ambassador. 

“The Libyan ambassador in Val- 
Tetta went to the airport and talk 
to the hij and then immedi- 
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ately left for Tripoli at his govern- 


| 
ment’s request,” the statement said. | 
Egypt's relations with Libya 
have long been strained and Cairo 
declared a state of emergency Sun- 
day along the border and closed 
key desert roads between the capi- 
aod Alexandria. The state of 
emergency and the road closings 
remained in effect Monday. 
5 US, Investigation 
US. officiats said Monday that 
the United States is investigating 
the possibility of a Libyan connec- 
tion in the hijackine, Reuters re- 
ported from Washington. 
Officials cautioned that there 
was a long way to 20 before any 


such connection could be or 
disproved, but they said the initial 
evidence was very strong. 


“A Libvan connection screams 
OUL 85 a logical assomption,” said 
one official. 


@ Abu Nidal Is Named 
Ihsan A. Hijazi of The New York 
Times reported from Beirut: 
Sources in Beirut said Monday 
that the hijackers were followers of 
Abu Nidal, who is known for his 
5 


Libyan leader, Moamer Qadhafi. 
The sources, close to the Pales- 
tinians, said that the hijackers 
wanted to deal a double blow to 
Mr. Arafat and to Mr. Mubarak. 


In the so-called Cairo Declara- 
tion easlier this month, Mr. Arafat 
pledged that the PLO would re- 
nounce all guerrilla activity outside 
territory occupied bv Israel. He 
made the move to dissociate the 
PLO from the hijacking fast month 
of the Italian cruise imer Achille 
Lauro and the killing on board of 
an American passenger. 


“Mit einem neuen Superlativ 
wartet Canon jetzt auf: Der 
grote Hersteller von 
Spiegelreflexkameras pra- 
sentiert die Canon MC, 
apostrophiert als ‘kleinste 
Autofokus Kamera der Welt? .” 


‘Color Foto in Germany wrote this about the 
latest compact to come out of Canon. 


CanonNiC 


* Apart of the New York City jazz 
: of the late 1950s and 1940s, sore 
Tamer with: the 


5 He said that as a boy he trailed 


ears after two street singers, watching 
The Associated Press ‘| - and listening to them as they ac- 
* CAIRO —The:! tAir jet- themselves on 
liner hijacked to Malta is the’ 
‘same plane that U.S. Navy jet 
-with the hijackers of the Achille kyo. 
‘Lauroon board. © "-- |” Merto John Pusey, 83, an author 
On the ing of Oct. 10, and retired editorial writer for The 
US. Navy F- 


dox Church Outside of Russia,died . parently of a heart attack, in 

Thursday at his‘home in New York consin on = Hi 

City after a long illness. ea 
le served as leader for 21 years 

of a church that evolved.from ihe i 


Ὅν 


ational 


ticated services depend on tangible 
assets: The vast resources of inter- 
national banking. Plus an imaginative 
and innovative approach to financing. 

That, in a nutshell, is WestLB’s 
simple yet universal business con- 
cept. You can bank on it wherever you 
do business. 


“Germany is one of the most industri- 
ous nations. And WestLB one of its 
| major banks. The last decade has 
seen us issue and place more than 
DM 115 billion in WestLB-Bonds. 
This is just one example of our 
ability to provide solutions tailored 
‘to specific needs. Of course, sophis- 


The Westdeutsche Landesbank. 


Head Office Dusseldorf 


Little Steven Takes On Sun City An Alternative Carpenter in Zimbabwe |. 


Sh eS fe ‘ i from 
: Hoarare'sJairos money,” Packer said. “We use pictures 
By Michael Zwerin They said, ‘We want this boycott to encouraged them to contribute Michelle Faul have been on trial for a month at δ ; 64 magazines, of the colors front the picrures, to 
Iniernanonal Herald Tribune be complete.” wherever they wanted. The album Associated Press Disabled make ics.” + 


Jiri Home for Ke oe 
BASS — Miami Steve Van “I said: “Wait a minute, wait a got its form out of that The rap- One is being used by Darlingion Zam 
Zandt, also known as Little Ste- minute. This is where you're wrong. ee would come in, rap on Sun 


ng ARARE, Zimbabwe — Bevill Packer , i par ea 
; A i has spent most of his 6 years lying on beds and. . 
H μα: Sp ἀπά een on is paper i floormnats. When he wanted to move, his mother 


ven, wears 2 babushka, beads, Credibility doesn’t work this way then add their own rap. That’s and dashes bis paper chairs to the floor. They i 

chains, big rings. Gypsy shirts open in America, If 1 can go back and what happened with Gil Scott-Her- are often stronger than wood, he declares; and had to carry him. “sets fromm Tin chair is 

to the waist. His New Jersey syntax talk about what ἵ saw, shar's credi- on [Let Me See Your 1. D.'], Her- they help save trees and energy. Ὁ : ἢ “The joy that little boy gets) Ὁ hg eas 

is liberally sprinkled with “like” bility.” bie Hancock and Tony Williams Packer, 70, a retired college lecturer, is a too wonderful int has lived in Altica for 45 ” kets. 
and “man.” He was Bruce Spring- He asked the various African were there with Miles, so that be- nent of a craft he developed in the late born in England : 


steen’s star sideman for a decade groups he talked to if they would cams ἃ song. Then Peter Gabriel 
before going out on his own in approve of carefully selected peo- [Whose haunting song “Biko” first 
1984. “The South African govem- ple performing in South Africa. got Van Zandt interested in South 
meni wants people like me to play Some of his own songs are about Africa] came in, and that became a 
there,” he said: “So they were more justice and solidarity. One group 500g.” 
than accommodating.” 2 told him no, it was too late. They Although Van Zandi seems satis- : 
The guitarist-composer thinks had invited Jimmy Cliffafew years fied with sales — “They shipped 
maybe his Dutch name had some- ago, but now they decided they do 350,000 to begin with and they're 
thing to do with the fact that there not want anybody to break the ait gone” —the number is not huge 
were no visa problems a year ago boycott, no matter how “righ- and there are other problems. 
when he said he wanted to go down tous” they may be. Van Zandt told F ἐν cy" has been 
and “look around.” Van Zandt, them: “Okay. You got it, man” _Ironically, “Sun ony : 
who says, “It was cool because I got ala! Usa tor J a album (“We para saiy by a mouvat- 
to talk to all sides,” did not bke ie Wo for iopi principal : ? 
what he saw and decided to try and drought victims was SiGaed ie ducers have made their names basi- 


Propoi a ᾿ 
1970s and dubbed “ iate paper-based years, the jabwe : 
technology” (APT) Ἔν Ανι οὐση τ ωρα ont οἵ i ‘Wilson Ruvhere, manager of the home, said 


waste paper, 

Today, Packer's products, ranging from ta eager to 2 

let τὰ Saya to bowls to bashes, ἔπε τα schools conventi one made locally costs 400 Zimba- 
in rural 


wheelchair, is being tr around 800 Zimbabwe dollars. = h 4 
πε eee Pom eee Gian ae eet oom ome 
used to make solar ovens with has donated the ones so far, . 3 
; fronts made cf flass collected from junk dealers. only person making them and hopes to train. monthly wage τὸ 4 ie ἐπα tin 

Dis brent of st oa a Ee High choo! dens make the τοι Soy. Packer is being δ pate ς 
Ἷ 1 99 percent waste paper,” Packer wheelchairs . schools along, sroodworking. ren tcl 
sid inacigerve, Macias made by pasting together lye: upon yes οὗ argued Ms, Packer, to take wp APT 25 #'vOca, 
- Ost virtually nothing, their manufacture pro- scrap board 7 Ἶ a x ‘woodworking, be ais, Wood πεῖν. 
i oyment promote conserva- cereal carions and other scraps can’ sary.to buy a set of expensive ἢ 
eo cea. μας τορι τις flat surfages or rolled to make’ she said, is becoming scarcer and more expen, 


change the view. having ἃ token number of black Sally by re-working black styles. tion. essed ὦ t 88) : : τον 
is clirven| i ‘ ” by comparison Van Zandt’s band is, after all, ‘ is of benefit in Afoca tems as table legs or wheels. : sve ; ᾿ 2 
ped font aby eee ἐσυοὰ Ta te ae PY comparison. called the Disciples of Soul. And ἀρ ἐδ faseclegh gt ealete ep tray oe cet is fer flour to make the paste“ they were taught APT, any school leaved- 
City: Artists United Against lar music record ᾷ history. Mies Arthur Baker bas become one of wood. In Zim many roral women and varnish for the finishing. But Packer said could start earning money without any ontiny af' 
Apartheid,” which he conceived Davis has his own track and serves the hottest producer/enginests 1 [half the day gathering firewood for cooking and craftsmen could make paste from leftovers of Fy eg Lechter eS Ὁ ον 
and co-produced. “You've got to as ἃ sort of /eizmorif popping up Taniques developed by Jamai stepicce the forests in the process. : Zimbabwe's staple food, a porridge made ‘they can a if rammed on, 50 they aie! 


be there to understand the incredi- behind and between Bruce Spring- “OU 2 
ble degradation black South Afri- steen, Kurtis Blow, Ruben B deg, disc jockeys and dub poets, re 
cans have to go through every day. Linton Kwesi Johnson, Keith The sound has been called +" ᾿ ὸ 2 a = 
I've always bated bullies, like the Richard, Dary! Hail, Bob Dylan, “rough” and “abrasive,” the sub- : i eae cote 
kids who beat you up because you Joey Ramone, Jimmy Cliff. the ject “controversial.” San Francis- e B. - ag 
look different than they do. Malapoets from Soweto, and elec- co's radio station KITS describes Ε ᾿ A Fi east OT. ; or ti urmet rowser : -! 
“They are basically gentle people tonically treated  maements by requests an model A spokes- will gi the Ualted ee hoe : a μά. ᾿ ὙΦ Fe; ; 
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Sweaters and shirts... 
are there limits to comfort? 


One might have thought that the limits of comfort had already 
been reached... but now the new Lanvin collection has proved that 
they could be extended! 

The sweaters are in cashmere, in up to 6 threads... the finest 
quality. They come with or without sleeves, with polo or turtle 
necks, and in numerous colors. The fancy sweaters are in a range 
of checks and match very warm country jackets, also in pure 
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few of our friends, was such a huge success that - 
now we make it available to all our readers. 

This ingeniously designed diary is flat as 
can be—neat and luxurious—including a built- 
in note pad. Slips into your pocket without a 
bulge and is ready with instant “jotting” paper 
the second you need it. Personalized with your 
initials (up to 3) at no extra cost. The perfect 
Christmas gift for almost anyone... including 
yourself, 

-— Note paper sheets are fitted on the back of the 
’ diary—a simple pull removes top sheet. 

— Nocurled up edges. No torn pages. 

—~ Comes with note paper refills. 
PLUS: Pages of useful information. 
Conversion tables of 
weights, measures and 
distances, alist of 
national holidays by 
country, vintage chart 
and other facts... allin 
this incredibly flat 
little book. 


— Gold metal comers 
— Plenty of space for appointments 
— Tabbed address section — Format 8x13cm(5% X 3in.) 

— Rich darkleather -—— Gold initials included 
— Note that quantity discounts are available. ΕΕῚΝ ΔΝ 6 
SE EE ES AC ΠΈΒΕΣΙ EE ΒΈΒΕΕΙ ἘΜΕΞΣῚ ΒΒΝΉΕΙ ἘΞΈΘΕΣΙ ΕΠ Heraldczz- τίθης. "- 

Return Order Form to: Pau! Baker, Program Coordinator, International Herald Tribune 
c/o Dataday House, 8 Alexandra Road, London SW 19 75Z, England. 


Enclosed is my check or money orderfor$____ Priceincludes initials, packing and postagein Europe. 
made to the order of International Herald Tribune. I 59 10-19 ‘Additional postage 
(Pax t van be made in any convertible European currency at current diaries diaries diaries a 
p Fale.) US SWecch | USSi9exh | USSlBeaxch |} USS3eah Fauve 


Ψ ΓῚ Pleasechargeto GAccess Visa ΓΙΑΠπιεχ 
my creditcard: mEvrocard oDiners OMastercard + Name 


IINBLOCK LETTERS) ἢ re ; 

Card No, Address HOTEL, LW τ =e 

Exp. Di City/Code ZURICH. -᾿ -- ' Casters “House: 
p. Date - : Raoul de Gendre, Dir. Kurhausstra: angle 

᾿ 26.11.85. ‘Telephone: 01/251 62 31. Tlen 15416 g - meyer steven 


Signature Country 


Heralds. Eribune 


~ EUROMARKETS 


- A SPECIAL ECONOMIC REPORT — PART H 
“TUESDAY, NOVEMBER 26, 1985 


Debt here as a Percentage of Exports 
‘includes interest and amortization) 


Ἂ epee ee ea 
mood, paint- 
ing “Viva Alan Garcia” above its 
party emblem, a reference to the 
new Pernvian president's pledge 
μα κεῖ τοὶ moet 
cent of Peru's export eamings. 
This was an implicir criticism of 
Mexico’s acceptance of a servic- 
ing burden half is 
income. 


The opposition fs much stron- 
ger vow, even within the govern- 
ment,” said a senior Finance 


since 1982 in exchange for debt 


Venezuela, the first big debtor 
to successfully resist creditor de- 
mands for an IMF accord, is now 


Σ problems ‘ 
ail.” ant δγάπεγ 1. ΚΕ Key, he Pees for development kas iecreaend ch Latin 


᾿ aed Ministry official. "He acknowi- gency clanse™ that would Ἰοῦεῖ Bosrowing 
= expert on IBFs. “The Pome gor ee rem edged that resentment over the servicing commitments in the © America’s debt load. Above, Honduran farmers clear 
concemed at Bre, but the examin ke reconstruction and social and economic costs of event of an abrupt drop in the f Below. 8 road lined with new 
compliance with foreign debt price Venezuela gets for its oil ground or planting. μὲ Gerais 
- commitments ly was electricity poles in Brazil's Minas state. 
Inmiting the government'smaneu- ὀ Τὸ Brazilian tainister, 


-vering room at home and abroad. new Argentine cusrency, insisted when creditors first began refus- 


ἊΝ MY i i- “We have to be much more the country’s 220-percent infla- nonetheless that only 2 “political ing automatic loan extensions in 
ee Dic jule Mery & forte reidoats with weenie of tutional Revolu Party de- careful, more sensitive to the po- tion rate than by continuing in- solution” could να ὍΘΙ re 1982, With the regional debt cri- 
less than seven days, Mr. Key said,..| fended President de Ja litical climate,” he said, adding. stagnation, recently un- gion’s debt woes. And in Peru, sis now entering its fourth year in 
deposits must, in any event, |.’ Madrid's full-payment “It's not that there is veiled a growth-oriented 1986 Με. Garcia recently threatened to full vigor, what is called in Span- 
ἢ ak ΝΥ Ν sr Ailsa οἱ δε ρας. to the debt issue. resistance. We have to solve this budget that he said would be pull out of the IMF entirely and ish /a deuda externa, or external 
slki Spe are’ Qe Soa L}. "Yet just a few days earlier, problem somehow, but it's not adopted “with or without” IMF set up a “Latin American Mone- debt, is becoming known as the 
the absence of IBES, α sub-- ᾿ Some pro-goverament unions, the going to get any easier.” tary Fond.” deuda eterna, the eternal debt. 
backbone of the ruling party, had © Throughout Latin America, ident Rat] Alfonsin of Ar- Despite these displays of defi- Latin America’s foreign debt 
Joined 8 leftist-led demonstration opposition is growing to to IMF entina, by bankers for ance, Latin America seems no ποῦν totals at least $360 billion 
an immediate suspen- pag prescriptions-that have his anti-inflation campaign, closer to a resolution of the for- and could swell to $450 billion by 
: sion of all decree ei included the creation of ἃ eign debt problem than jt was (Continned on Next Page) 
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Funds Haised on ἃ International: Markets ἣν πῆρα of Instrument’ 
“. fin million U.S. Dollars) 


‘An official at on mai Νς New | 
Ξ York bank said its IBF o 


17,898.6 
1,601.4 
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syste Bahamas, he ‘added, but. the 
punt of business boaked there is ἡ 
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oe, eer =~ Swap Deals Begin to Snir: 
foe With Liquid Secondary Market 
areca: 


“rate. its under swap. swap thus 
slowed ani fixed-rate invest- 
ment into a floating-rate asset with an above-market 
retum.” 


i ‘There is a regular swaps market in the major curren- 
cies with banks ready to quote, for example, swapping, 
fives Deutsche mark fixed rate into-U.S. dollar 
floating-rate set at the London interbank . 


wide activity. 
Bree eritras em 
issues are lmked to a swap. “It's a mature 
‘rancis Peckham, associate director of 


Ngan macs Padinans ar ons ace erie aca against 
The five leading firms, in volume terms, were Citicorp, 
Salomon Brothers,. First Boston, Morgan Guaranty 

Ἵ and Bankers Trust, . oH currency swaps 
ε ‘The basic concept of the interest rate swap is simple. tial for carrency loss. As a 
separately th careful about the counterparties with whom they will 


condnct a swap. 
igns that regulatory authorities are con- 
cerned about the volume of off-balance-sheet transac- 
tions conducted by banks. The Bank of England has 
on 


‘Meanwhile, more that 300 of the 

ἦρε! in ‘the mart States have - 

Ἢ ἘΠ set a cies “an 
te yy agen 


baamches of foreign | 
foreign-related IBFs held $146 bil- 
é": lign of the $241 billion in assets at 
al] IBFs at the end of last month, 
according to F ederal Reserve 


"Soe nso oap pp, king ὅσα 
onto books and et Ῥοδι- 
Fe ee eT a ated ot τράπον οὐ eo cording 


the foreign-related IBFs were held 
z*” by those associated with Japanese a5 
: banks and another one-tenth or 50 - 


Ἃ swap market operates are 
by those associated with Italian tin and comsgueny te sop for we ret fer 


Part I Appeared 
In Yesterday’s Editions 


Capital Markets 
Have Record 


Business Year 


By Carl Gewirrz 


PARIS — Champagne, confetti 
and year-end Bomues should flaw 
freely this year at the banks active 
in the international capital market. 

measure is used. it is al- 
ready certain that 1985 will see a 
record-shattering volume of busi- 
ness. 

In the Eurobond market, new- 
issue activity appears headed for a 
64-percent increase —an estimated 
$134 billion, based on the volume 
registered during the first 10 
months of the year. The volume of 
foreign bonds issued in domestic 
markets was a more modest 3 per- 
cent With the traditional disane- 
tions separating these markets rap- 
idly blurring. most analysts now 
prefer to talk about the interna- 
tional capital market, covering 
both segments. And by that mea- 

sure, according to data compiled by 
thee Organization for Economic Co- 
operation and Development, busi- 
ness is up 50 percent from a year 
ago and running at an annual rate 
of $166 billion. 

The big fees all this business has 
generated for underwriters is cause 
for jubilation at the merchant- and 
investment- ΙΒ arms of the 
co. banks active in the 
paket But monetary officials pri- 

γον question whether the single- 
drive for increased fees is 

not not leading banks to morigage fu- 
lure earnings for higher current in- 
come, As a result of the Third 
World debt crisis, commercial 
banks have moved away from their 
traditional business of transform- 
ing short-term deposits into medi- 
um-term loans and are now in the 
business of transforming their fi- 
nancial muscle into earning fees. 
These boost income without neces- 
sarily increasing assets (loans are 


assets), enabling banks to comply 

with the demands of regulators to 
augment the capital base and raise 
the ratio of capital 10 assets. 

At first glance. it would seem 
that the record volume of activir, 
in the international capital markets 
is exactly what the banks need 10 
help them adjust to the impact of 
the debt crisis. But a closer look at 
this year’s borrowing binge raises 
some disturbing questions. What is 
behind it? And are the banks re- 
placing one set of problems (re- 
scheduled loans to developing 
countries) with ἃ pew set of equally 
dangerous risks? 

What triggers the worries is the 
fact that this year's volume of capi- 
tal-market business bears little re- 
lation to the real world. Business 
investment, international trade and 
economic growth are not advanc- 
ing at such rates to explain the rush 
to capital markets, Nor is inflation 
artificially swelling the numbers. 
Rather, the figures indicate that 
borrowers are seeking to refinance 
existing debt — bond issues as well 
as bank loans —at the significantly 
Tower cost now available. 

Of course, some of this cost re- 
duction represents the absolute de- 
cline in interest rates from the re- 
cord-high levels prevailing a few 
years ago. But an untold part of the 
reduction stems from the intense 
competition among, banks 10 earn 
fees. This has added to the liquidity 
of the bond market (and downward 
cost pressures) as the banks them- 
selves are now much bigger Lakers 
of paper than they were, reflecting 
their current preference for assets 
that are, at least theoretically, in- 
stantly saleable — securities — 
rather than, as in the past, medium- 

{Continued on Page 12) 


Ὁ banks Aboat three-fourths of ail 
the IBF assets are held by those in 
New York state. There are 238 
1BFs there, with 182 of them at 


Ovonic, the mumber of IBFs is 
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‘transform existing debt 
-market to restructure their debt portfolios by switch- 


<3 or branches of foreign i 


entiation between counterparties is limi 

nied See ere 
ἡ ior a a 

said First Interstate’s Mr. Peckham. Such ΕΗ 
rowing of margins that some banks spend litle time 
Ἶ generating what they call the “plain vanilla,” or ordi- 
mary, swaps and soeveesttralp onsets compat dats 
where the returns are great 
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primary Issues. Now, Sanes arc alsa i 
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By Ken Pottinger 

LISBON — Portugal next year 
will be approaching the capital 
markets for $1.4 billion to meet its 
1986 gross borrowing require- 
ments, but for the first time in seve 
eral the Republic of Portugal 
will ly ignore the Euromarket 
for sovereign funds. 

However, public-sector compa- 
nies, traditionally large borrowers 
in this market, will continue to be 
80 Brobaply right from the begin- 
ning of January. 

This year total gross borrowing 
reached 51.8 billion while the re- 
public raised a syadicated $400- 


million loan. 

to central bank econ- 
omists, the radical departure from 
Tecent sovereign loan practices is 
the result of two major factors. 

First, Portugal today is far 
healthier financially than at any 
time in the past 10 years because of 
a vigorous and, some claim over- 

zealous, economic austerity pro- 
gram that has been applied under 

6 tutelage of the international 
Monetary Fund since 1983. 

(Economists point out that the 
austerity program was comple- 
mented by a superb three-year ex- 
port performance that increased by 
a 35 percent in volume terms 
and helped reduce the deficit to its 
current, surprisingly low, levels). 

Secondly, with Portugal due to 
enter the European Community on 
Jan. 1, a range of cheap European 

money will become available. Di- 
rect aid and European Investment 
Bank funds are scheduled to pour 
into Portugal. 

As part of the accession accord, 
Lisbon has negotiated an agree- 
ment whereby the community will 
borrow capital totaling up to one 
billion European Currency Units 
in the EC's own name, passing i! on 
at marginal rates to Portugal over 
the next six years. This arrange- 
ment wil significantly reduce the 
state's interest burden. 

Carlos Pacheco Jorge, of the 
Bank of Portugal, the central bank, 
said: “We are in the position of 
being able to revert to traditional 
policies and use the orthodox capi- 
tal markets for our borrowing 
needs.” 

This means tkat basically the Re- 
public of Portugal will be raising 
bonds, issuing notes and employ- 
ing similar instruments to get capi- 
tal in the domestic markets of 
countries such as West Germany 
and Japan. 


᾿ξ foreign reserves are at 
their gest ive in a decade, all 
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A Healthier Portugal to Revert 
To Orthodox Markets for Funds 


its 650 tons of gold are unencum- 
bered and its current-account defi- 
cit at the end of this year is likely to 
be below $150 million, down from 
aac high at the end of 
Qn the bleaker' side bas been two 
years of negative economic growth, 
a major fall last year of around 10 
percent in real wages, rising unem- 
ployment and dampened i 
demand in a stagnant economy. 
Tn view of these figures, the cen- 
tral bank governor, Vitor Constan- 
cio, has said that a moderate refla- 
tion program, aiming at between 


Portugal is far 
sounder financially 
than at any time in 
the past 10 years 
becanse of the 
austerity program. 


3-percent and 3.5-percent growth 

in gross domestic product, is feasi- 

ble, bringing with it a 1986 current- 

secomat deficit of around $600 mil- 
ion. 

With the big battle to stanch the 
wounding external debt levels won, 
tactics have now switched to deal- 
ing with persistently high domestic 
inflation, which averaged 29 per- 
cent in 1984, and the accompany- 
ing equally high interest rates, hov- 


around made by Portugal, saying 
that asa result Lisbon can expect to 
obtain loans with greater ease and 
at better spreads in a competitive 
environment. 

A banker wih sarge yeas vd 
experience in len to Portu; 
said: “Thete has been a 
improvement of Portugal's dorm 
as a borrower over the past two 
years, which means she can arrange 
loans at terms and prices that are 
very favorable.” 

He said that previous difficulties 
faced by the central bank in repay- 
ing a hump of loan amortizations in 
1984 and 1985 have been resolved. 
This means that Portugal would 
need to borrow less to meet its 
normal amortization gram. 
“The country in 1986 wil be have a 
more comfortable maturity pro- 
file.” he said, referring to foreign 
loan levels. 

Bankers have not been caught 
unawares over the planned borrow- 
ing strategy for next year. 


“Because of the improved finan- 
cial suaon and the nti af EC 
money, we had expected Euromar- 
ket borrowings to be sparse in 
1986,” said one banker. He felt, 
however, that there would siill be 
good business available in refi- 
nancing the foreign debt, which to- 
ale $149 billion at the end of 

‘The incoming Social Democratic 
prime minister, # anibal Cavaco Sil 
va, 46, a British-trained economics 

lessor, is committed to 
eo kind of minor paler 8 
miracle he wrought when he was 
finance minister in 1979-80. 

But experts warn that conditions 
are no longer the same and that he 
will have to stick very closely to a 
carefully controlled classic eco- 
nomic réflation program if he 
‘wants to avoid a repetition of the 
1982 debt problems. 

Mr. Cavaco Silva has appointed 
a strong economics team in a small 
technocratic cabinet. 


He appears set to work closely ctary 


with his financial advisers to bring 
about an economic transformation 
through the use of the budget, the 
national plan and EC development 
funds. 


In the process he will leave the 
political orientation of the minority 
government in the hands of a senior 
party colleague and home affairs 
minister, Eurico de Melo, a kind of 
collegiate leadership that could 
produce surprising results. 

Mr. Cavaco Silva has pledged 
measures to restore business confi- 
dence, bring inflation down to 
around 15 percent, reduce the 11- 
percent unemployment rate, intro- 
duce an equitable tax system at- 
tractive to investors and revise the 
finances of the overextended and 
erratically managed public sector. 

Many economists believe he will 
start by stimulating the construc- 
tion industry with a significant 
‘public-works program, which will 
give priority to major freeway con- 
struction, schools and housing. 

For his part, the new fmance 
minister, Miguel Cadilhe, has said 
that he believes in “a financial dic- 
tatorship within a democratic 
state.” 

He intends to reduce the budget 
deficit to zero over the next four 
years. He said that the country’s 
unhappy 10-year record of stop- 
and-go economic development 
must be replaced by fundamental 
medium-term investment for devel- 
opment and structural changes to 
bog the demands of EC member- 
ship. 


Carles Solchaga, Spain’s economy and finance minister, 
eS ciciat.ioto the Emopes Community. Above, 


Spain Enters Ranks of Sought-Afte 


By Tom Burns 


MADRID — At the beginning 
of this year the feeling among mon- 
and economic officials 1 Ma- 
drid was that had turned a 
financial corner. Nearly a year later 
the hunch has strengthened. Spain, 
for the second consecutive year, 
finds itself in the enviable position 


of being a sought-after borrower — 


8 situation that allows it to use its 
market strength to pay back debts 
and negotiate new ones on better 
terms. 

The corner appeared to be 
rounded at the end of 1984 when 
Spain registered a current-account 
surplus for the first time since 1979. 
The surplus stood at $2 billion, in 
stark contrast to a $2.5-billion defi- 
cit the year before. 

The turasround was attributed 
to a boom in exports, which in- 
creased by 20 percent in real terms, 
and to record tourism receipts that 
were $1 billion up on those of the 
previous year. A parallel surge in 
foreign investment lifted interna- 
tional reserves’ by $4.6 billion to 
Bae there ot 911 alten θὲ γραῦς 


Exports ard tourism receipts af- 
ter a sluggish start this year 
climbed briskly after the first 
ter, and officials say that Spain is 
on target to repeat a current-ac- 
count surplus of about $2 billion. 

The reserves total at the begin- 
ang οἱ i peat prompted ane 
ties at the Finance i 
point out that the $15.7-billion to- 
tal was equivalent to just over half 
the external debt, which stood at 
$29.5 billion in December 1984 and 


the 50-percent ratio 
was the highest within et 
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Innovation 


in all major areas of cor- 


porate finance has been a Commerz- 
bank hallmark since 1870: Capital 
market financings, syndicated lending, 
mergers and acquisitions, stock ex- 
change introductions. 


»There is 


a better way. 
Find it!« 


- Thomas Edison - 
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ae for fom op ὐετι 
Development. ratio looks 
likely to continue and could be im- 


The greatest cause for rejoicing half. 
at the end of last December was 
that year-to-year inflation had 
been brought down to 9 percent. 
This was the first time that Spain 
had recorded single-digit inflation 


since the mid-1970s, and the 1984 In addition, the introduction of 


more than favor- 


compared 
ably with the 14.4-percent inflation pro 


rate in 1982 when the present So- 
cialist government took power. 
Continued orthodoxy on the 
economic front — the government 
has endured labor unions’ criticism 


that its program is “Thatcherite” — 
has meant that inflation is likely to ermment to have Spain as finely 


be further reduced this year. 

Inflation hastened its pace in the 
first ive months of this year, xising 
to 10.2 percent over the previous 
months in April, but by the third 
quarter it appeared well under con- 
trol and the government forecast of 
a 7-percent rise in the consumer 
Price index over 1985 appears to be 
on target. 

‘The statistics on the reserves, on 
the current-account balance and on 
the price index have tumed encour- 
aging just at the right time, when 
most needed an economic 
shot in the arm. This is 80 for two 
reasons: Next year pied will be- 
come a full member 
an Community and, cet 
year, national elections are due as 
the four-year mandate of Felipe 
Gonzalez’s Socialist government 
expires in October. 

EC membership will severely test 
the Spanish economy. It is estimat- 
ed that the tariff disarmament and 
the acceptance of the common ex- 


icultural exports play played ani 
soma 


tariff over the seven- year 
sto een fess enjoyed 
flrs industrial produce by 


‘The Spanish economy has grown. 
in the lan 25 years ina hothouse of 
protectionism and it is to be sud- 


d exposed to the chilly eco- 
sealy Peds of northern Exrope. 


value-added tax on Jan 1 will Ὁ! 


according to government 
and 3 to 4 percentage points, ac- 


cording to independent econo- 


tnists. 
While it was crucial for the gov- 


tuned economically as possible on 


Latin American Debiors Resist IMP Terns 


(Continued From Previous Page) 
the end of the decade, according to 
estimates by the United Nations 
Economic ion for Latin 
America and the Caribbean. Inter- 
est payments take up nearly a third 
of the region's export earnings. 

Economists and pelitical leaders leaders 
fear that the huge foreign debt is 


being woven into Latin America’s ἢ 


economic fabric, creating a pattern 
of financial dependence and net 
next capital outflow that could prove 
politically as well as economically 
destabilizing for the entire region. 

“We think the industrialized 


countries are gradually coming to i 


realize that the debt issue-is not just 
an economic problem, but a politi- 
cal problem, and it must be han- 


membersiing it 
Pee cant io lenses cain 
ac aint Lpelicrreoareoe 
as 
dons loomed Tes than: ‘12 months 


‘The econo’ omic pefontins tis eo 
ἔριον confidence to. ly is its 
Po petal and 


mpt an inflationary atest of 
- between 1 to 2 percentage pom 
officials, 


dled politically,” a senior Ecuador- . 


“erg “55 
2 : 
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CHESS (Chase Electronic. 

Swaps System) breaks the _ 
emate between the risk 

of buying financial futures— 


and the risk of doing nothing, 
at al. 


Until now, you’ve had to play 

' the futures game if you wanted 
ἃ to protect assets and liabilities 
- from interest rate Swings. But 

it’s hard to match the rates 


and dates ‘you need to be ‘fully 
covered. 
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and flexible. CHESS puts the 
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money is going to cost you. 
Your position is truly covered. 


To make your first move, call 
Chase New York, (212) 552- 1446 
Chase London, 01-726-5792. 


information you need for 
Those stray basis points can decision-making right in your 
make. you some money. office, on your personal 


ΜΝ ἐν ὼ computer screen. 
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Sumitomo Bank is exceptionally brave and aggressive when 
it comes to developing new services and attracting new customers. 
Investments in office automation, for example, 
are expected to reach US$250 million by 1987. 
At Sumitomo, we think innovation is the key to better international 
banking operations, especially in this age 
when international financing is becoming more 
and more free while the needs of society and individual customers 
are becoming more and more sophisticated. 
‘We all believe that our innovation is making Sumitomo the most 
reliable and beneficial bank for customers at large. 
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Luxembourg Bucks 
World Debt Crisis 


By Edward Roby 


LUXEMBOURG — When the 
international debt crisis caught up 
with the free-wheeling Eurocredit 
market almost four years ago, Lux- 
embourg’s future as an offshore fi- 
nancial center suddenly looked 
clouded. 

Traditional syndicated lending, 
which had been a mainstay of the 
financial center's rapid growth in 
the 1970s — the period of massive 
recycling of petrodollars — re- 
ceived a numbing shock from 
which it has not yet 

Problem borrowers were kept 
away from the lending windows, 
leaving the banks to scramble for 
the business of the remaining first- 
class addresses that could afford to 
be selective. The resulting margin 
squeeze was ded by stiff- 
ening competition, not only from 
London and the international 
banking facilities in the United 
States but also from the new Asian 
dollar banking centers. 

Aroused regulatory authorities, 
meanwhile, began ing down 
on some of the liberal lending ways 
of the past. Even in tolerant Lux- 
embourg, the Institut Monétaire 
Luxembourgeois was brought into 
being with oversight powers that 
made it look suspiciously like the 
beginning of a Luxembourg central 

Not isingly, ing busi- 
ness eRe gig flaca has 
spent the first balf of this decade in 
what is politely called a consolida- 
tion phase. The combined foreign 
assets of the center's banks have 
simply stagnated around $84 bil- 
lion the past two years, down from 
a peak of $89 billion in the pivotal 
year of 1982, 

But consortial lending activity 
and bank balance sheets tell only 
part of the story, In many other 
ways, the ξαιχεαιοοισε, banking 
community coping quite 
successfully with the continuing, 
profound shift in the structure of 
at vast eee ehh neg 

uxembourg is still clinging to 
its place behind London and Paris 
as Europe’s No. 3 financial center, 
with a market share 
of just under 10 percent. And it 
cemains the premier center for 
Euro-DM transactions. 

The number of foreign banks 
represented in the Grand Duchy at 
mid-1985 reached a record 118, a 
clear sign that there is still plenty of 
money to be made. 

“We have reached cruising alti- 
tude where we are both comfort- 
able and highly profitable,” one 


Our path had been long and winding, 


our goal far away. 


excellence, Nigh ouality, economical solution: 
almost 404 investing in kno 
ana hard Ww 

Today, iskra images the: pr 

designing, btliiding and manufaciur 

and tromechanical equipment from Ὁ 

to highly saphist d-systems. Our. cistributior 
aeiwork spans the Globe and our clients are ta be 
εἴα rere δτε 60 countries: 


" ἢ γα want more information, plea ontact-us. 


banker remarked in 
answer to 
tion and decline. 

The robust bottom line is. in fact, 
the perfect squelch for some of 
Luxembourg’s rivals and_detrac- 
tors, ishingly, the financial 
center recorded its two most profit- 
able years in 1983 and 1984, 
the turmoi] in the Euromarket. 

Combined bank ings before 
faxes and reserve allocations rose 
to 68.7 billion Luxembourg francs 
($1.3 billion) in 1983 from 57.3 bil- 
lion francs in 1982 and slipped only 
slightly last year to 67.5 billion 
francs. Average yield on assets re- 


trenched to a still respectable 0.98 ᾿ 


percent last year after the 1983 high 
of 1.1 percent. 
Just how this feat was accom- 
lished remains something of a 
Swisslike banking secret. But 
Klaus Zapf, managing director of 
Compagnie Luxembourgeoise dela 
Dresdner Bank AG, which even 
managed to top its good 1983 re- 
sults last v 
finding cheaper refinancing 
sources and new ways to 
vee litle of the profi ed 
‘ery little ΤΊ its ean 
by the German banking in 
Luxembourg, however, is Being ree 
patriated to the parent banks in 
West Germany. The bulk of it is 


being plowed back into untaxed . 


risk reserves these days and proba- 
bly for the foreseeable future. 

Confronted by high risks and 
pinched spreads in Eurolending, 
the Luxembourg banks made an 
intense effort to diversify their 
business and tailor their services to 
the needs of client firms and pr- 
vate customers, The aim, said Wer- 
ner Blessing, who sits on the board 
of both the Deutsche Bank and its 
market-leading Luxeml unit, 
was “to eliminate cheap credit and 
shift to businesses that do not tie 
up capital.” 

Takeover loans to the U.S. oil 
corporations helped boost the vol- 
ume of Enrocredit last year to $112 
billion from $74 billion in 1983. but 
standard, internationally syndicat- 
Sa a 

ly ι ap) to 
be new lending while most borrow- 
ers were taking advantage of favor- 
able market conditions to restruc- 
ture existing debt. 

The important Eurobond mar- 
ket, however, continued its expan- 
sion. Total issue volume climbed to 
$107 billion from $76 billion in 
1983. Ecler am ar involved 
new up percent 
from $49 billion in 1983. 


the talk about stagna- | 


year, said the key was. 
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Global Capital Markets Post Record Volume . 
tioved From Pag ἢ recently, Deut- point that normally sepamtes te 
Εις νυν ale Aegan pat τὰς SRN ohare of bid-offered quotes aod. potential: 
until repaid. the total international capital mar- baunecsnred 3 
At the same time, it has sparked et at 24 percent, ἃ threefold in- 
a contest in financial engineering crease from 1982 and up 22 percent 
where swaps — interest rates, cur- from: last year. 7 
make rency rates, or both — are used to © Most analysts attribute this 
effect a lower cost of borrowing boom to the debt crisis. 


than could otherwise be achieved. 
Salomon Brothers, for example, 
estimates that some $20 billion of 
this year’s business will be related 
to currency swaps, Interest rate 
Swaps account for at least as much, 
bac ines cheaper cing i 
lor is 

shown in ro Rrra τς τ 
by the OECD. Early redemptions 
bond issnes so far this year totals 
513.2 billion, about a seventeenfold 
increase from the $800 million of 


year. . 
Substantial prepayments of 
bank loans — not easily measured. 
— have also been financed in the 
bond market. Meanwhile, renegoti- 
ation and refinancing of bank loans 
identified as such — no doubt, 


there are more that escape public - 


view — total about $33 billion, al- 
most double last year’s figure and a 

i fold increase from 1983. 

All this coincides with a burst of 
activity in the capital markets for 
floating rate notes. FRNs have all 
the characteristics οἵ a syndicated 
bank foan — a fixed margin of 
interest over the London interbank 
Tate — bot are listed securities and, 
therefore, tradeable. 

FRNs now account for the bulk 
of the business in the Eurodollar 
Sector of the Eurobond market — 
about 52 percent so far this year, 
compared with 47.5 percent last 
year and only 29 percent in 1982. 
Smaller markets for FRNs denomi- 
nated, in sterling, Earopean curren- 


Treasurers who had been big 
buyers of bank-issued FRNs be- 
came worried about the fragility of 


began, nonbank issuers have ac- 
counted for more than 40 percent 
of the FRN market. 


Meanwhile, banks themselves, 


. where-the peed to eam fees drives 
$0-.do business that mums 
ir own long-term 


-] ANTWEHP BASLE BERLIN BERNE SONN COLOGNE COLOMBO DUBAI - i 
.} EOS ARGELES MELBOURNE ‘MONCHENGLADBACH MOSCOW MUNSTER NUW DELAY Ni 


to raise a‘ substantial of 
p calculating how much of a bank’s 
focal oy mapa ert b Ἔ done within the stats 
Το ον ταῖρι toned foreign bank ea es eee 
; -branches and agencies; on the other taxation. - 
hand, tend to match much more Before 1981, banks sought to ac- 
closely their ‘claims on non-U.S. same goal by setting |- 
residents with liabilities owed to δ] branches in the Caribbean, 
the same group. but some states had begun to try to 
These oto esis tax profits from such 
ib some ob gt μας τῷ pase IBF iopaaion, 
ibilities that can Sreisesae total volume of 
Towers, ike cacrcwnset Of loans ‘booked there is minuscule Which it modified this year to make 
fos umd the Fingering compared with New York and Cal- IBF operations there still more at- 
5 of defanlt create the real fornia. According to a New York ‘active. The general argument 
; possibility that some of those bank official, some Florida institu- Sed by proponents of the laws was 
banks that are now rashingintothe tions may be using the facilities as ‘hat it would encourage banks to 
market may regret it. . evidence that they are, as they conduct operations ia New York.” 
j But despite the. unanswered claim, international in their opera- There are no federal tax advan- 
Swap traders are confi- fidns, even if thar claim is hardly tages for U.S. banks having an IBF, 
1 about the fature. . ee noe δὲ δὲ IEE το since the institutions that have 
- AS i trader put more: sending a m generally must consolidate 
it: “There! rats an τας ἐν fetter to the Federal Reserve prom- their worldwide income for federal 
going to die." i tax purposes, 


Yutch 
not 


ough 


Ty 
woe ΠΝ 


rior permission from SAMA. 
foe than once since then, in its 


Then 7) parcent of all apes ἀπὰ 
liabilities, but of the 22 percent of 


working in Saudi Arabia. The 
slump in the volume of world syn- 


- ing the region has turned out to be 
the daily content of the Bahrain 


US. Banks: : Offshore Facilities Widen 


comprise only aboot one-third of 


‘the total. 


- The IBFs tied to U.S. banks tend 


‘The existence of an [BF can pro- 


ey: vide substantial tax advantages for 


ἃ bank δὲ the state and local level. 
A number of states have adopted 

special tax legislation that general- 
ie excludes IBF operations when 


Plants have fed 
the world and cured its ills 
since life began. 


Now were destroying their 


ι Gulf Deficits Limit OBU Recycling Role 


determining is- 
sue of the legal framework. When 
the client-bank relationship was a 


_ INTERNATIONAL BERALD TRIBUNE, TUESDAY, NOVEMBER 26, 1985 


Page 13 


A SPECIAL REPORT ON EUROMARKETS 


their debl-senvicing obligations and thus qualify 


for new credits. 


This slowdown has produced dislocations in the 
once-smooth working of wade finance prove- 


. By Anne Fyfe boring . monetary authorities, -fisbilties that are in regional enr- operation. For most, the combina, 
; DUBAI — When the offst meaning the Sandi Arabian Mone- -rencies, about two-thirds are tion of Donat nah et monet, high local 
; banking expériment was inaueuran tary Agency principally, would not 1 ane (ὸ δὲ isles ἢ overheads and fine spreads ἰδ ἃ τ. 
ed in Bahrain: 10 years acuvely wnits’ Tecy. 3 quarter their de- marker that is shri generally = _ 
δα niche inthe woud markets “Upp role. τ hee cae (line Pillion ont of-$62.7 and in which the demand for Saudi - 
wwas envisaged as ἃ conduit ᾿ Gme-zons . argument sas - billion at the end of 1984.and $12.6 rivals is unsteady, has led in 1984 
The Arab pene eros of practices; the Gull sare otto ΕΑΝ sige The pow of Loodon as a8 
Peninsula — “9 5 states* - are’ from non ‘sources, crisis. asan .- 
1 1981 οἵ gint was not in tah ἜΝ Sarplos-managing bodies did not. This hi cost, short-term nature aliemnazive center for riyal trading 
would regional and interna- change their behavior in favor of ᾿ of their continues tobeone has not helped. 
tional Bahrain. In any case, the budgetary - of the OBUs' main problems. ‘The three OBUs that have pulled 
Bahrain would now. deficits and sil ~ Assets peaked at $63.5 billion in out were in some sense not 
shania would plu 2p in th the the jo she VE ated the first quarter of 1984 but at the One was Continental Illinois. the 
the Fir East and f the OBS ge ep ther [ῷ ity out of Babrain _ tnd of 1984 fated forthe frst time others Security Pacific and Banco 
our cee np the cozy world of our, oat of the peak somber af 2, nating ws $2.65 bon, Th come More Todieative bas been’ the clo- 
beam Sdded bose we that and 1 ihe rest, though slimmer in Pared with $62.74 billion at the cad sure of two dealing rooms — Bar- 
ment ran. Implicit ia the argument ee their lending by 15 ἐᾷ 1953. ine end fa 1985 days and Midlands. Con-oting 
was the assumption that —— onnaa’ s concerns have been ‘to vf der half fal ase are have become general mee : Min i Γ 
ἴον Sandi Arabia's own banks to . the - For the ἢ assets in the F: 
cee μἰρδεῖοι αῖμοσῖ uty tat has decned in ti ts Bagg caret vp, ogee “Tin Clearatice San et the Balt of Cuvale and he Made Bast 
competition’ from 1 - and just over we 6 Wil services ani 
shore units and to prevent its riyals Arab banks, a proportion that is other individual po paths, inclydin, 
isbn tae beyond saon- poet ΤΣ tee expats of the personal portfolio ‘management . . Φ . . ° 
ἐν εἰς Leng ume acing quan in ἧς τὰς Ἐν ial Crises H Trade Lending Risks 
; In 1979, the kingdom ceased banks grew by 15 percent in 198410 of Arab Banking and a complete manc 5 ΘΙ ten ra Θ n S. 
Pricing contracts in riyals and reach $184 billion -— which the tarnabout in that of United Gulf 
chan to dollars. This was done’ Monetary Agency sees ἃς Bank, which is switching to invest- By David Tinnin This development worries economists at the accord with the agreed-upon terms, the guaran- 
luce the demand for forward encouraging — but declined again ment services — none of which ZURICH — Th ᾿ General Agreement on Tariffs and Trade tor bank must pay the supplier. 
yas, which Bahrain had hastened - bo the fr: Ea of this year 1016.9 constitute ἃ niche in the world mar- e financial crises that now (GATT), the Geneva-based international orga- _ ‘This system breaks down when convertible 
. to meet; then in Jannary 1983 came kets, which is Bahrain's exclusive S71P_most less deve countries are making ization that monitors world trade. While not funds suddenly become lacking. At present. a 
the key Saudi policy decision that D Cicihecia ie ced onal surplus- preserve the field of trade finance more risky and diffi- discounting the effects of protectionism on the number of national banks in the Middle East 
of the kingdom's banks were not to es 1 borrowers translated into two One of the reasons for the pnat- Wit than ever. The situation is painfully ironic stifling of world trade, GATT economists saya and Africa are pleading that they no longer 
invite nonresident banks to partici- main tives of activity, syndicated lepine οἱ τεβϑοπαὶ τες te since the debtor narions need to in order main cause is the great reduction in the flow of possess the foreign currency with which to meet 
pate in riyal syndiications without credits and servicing contractors very fundamental, to carn foreign currencies so that they can meet financial resources to the indebted countries, the obligations oa export transactions that they 


have underwritten. 
In order to stay in business, many companies 
in the industrialized world are compelled τὸ 


seiativet frequent currency adjust- dications, the cash-flow. problems y one back in the boom da: However, their lack of foreign reserves handi- dures. One result is that the imports and exports 
ts, SAMA bas ‘moved the Hyal and rescheduling now afflicting tf eerie defines whether cap their ability either to finance their own of the 16 most heavily indebted countries ἀεὶ export a large part of their ourput since their 

τα opposite potenti totharon some Jarpe Saudi clients and the the Guif has a place in the world a or ee aay pant of en clined substantially last year. oa maria εἰς tong sins Seco παν 

which Bahrain was speculat janned cutback in the size of the banking scene was veiled from essential imports such 25 spare lence. and weir are w to 
Both of the other crs big: peace sector in the king- sight. ; sophisticated medicines and advanced machin- τ ΠαΙδυ ΣΝ see ih ot Peston ne: Ponds and make and “Tinaice sales to high-risk customer 
it dies Got have the right to terme, Plus sheiktidoms, Kuwait and dom’s fourth five-year plan (1985- Banking is a secalar activity and TY. meant io ensure that the buyers receive what Wat only ἃ few years ago would have been 
nate the swap and, therefore, has ihe) Unite Arab Emirates, have AA) (have all been: serious for the the Gulf is not a secular society. One result of this capital shortage is a wortl- yey ordered for and the sellers eet their bills ‘ed away. The catch ἴδ that these buyers 
no claim onthe collateral. At - mpeliing domestic reasons OBLs. . Local conrts are increasingly un- some slowdown in world trade. After recovering eile on time. If something τε δεν τὰ canis usually lack the foreign exchange to pay for the 
fornia court granted Beveri Fins [° ae at home. Cniginal . _Atab Banking Corporation and comfortable about enforcing non- from the worst and longest slump since World inere alone the line, such [Ὰ Ρ' Hc τοῦ of purchase. Therefore, the sellers must enlist their 
an injunction preventing Dak of ly in Kuwait's case this was to en~ Gulf International Bank, the two Islamic law against Moslems in fa- War II, world trade surged abead at an average wality or ΗΝ 3 meat Ἐς devices ore banks to lend “the money with which the pur- 
America from releasing the collat- Courage us dsr bond sake, sod big-capital Arab offshore units that vor of banks; where they do, growth rate of 9 percent in 1984 with the hits Youn the system chasers can buy their goods. 
eral to Renan, butte case as yet τοῖο then, im both cases, it was for the were created at the beginning of the enforcing their judgments is not {ess developed countries acwwally outperforming ᾿ For their part, the sellers often are buying 
to be settl sake of their crisis-ridden domestic ex) said at the time that antomateally fete in real poi the industrially developed nations. But so far For instance, the most favored form of urans- capital goods from the industrialized countries 

banks. These reasons are not about syndications just happened to be ἃ cal terms, Neither Bahrain nor its this year, the rate of trade growth has declined action for exporters is the so-called irmed in order to develop their own capacity to sell 

to disappear. convenient source of feeincome for neighbors seems close to resolving drastically to only 3 percent or less and appears irrevocable documentary credit. Under this sys- exports on the world market and ihus eam 

Nonetheless, nearly 70 percent their early days, rather than a per- that contradiction. headed toward a new period of stagnation. tem, if ube purchaser fails to make payment in foreign exchange. 

of the offshore units’ funds are now manent specialization. 

"of what the Bahrain Monetary Au- ῸΓ others, 2 cocktail of trade 

thority classifies as regional origin, financing (now in the doldrums 

Ὁ proportion that has grown from with imporis declining), moni Gristzner: Stadt. Galene im Lenpachhaus, Munich, 

about 50 ‘percent in the earliey market dealing and services to ci. yg ed 

years. The dollar accounts for more ents from the home country work- : 
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By Patrick Smith 


HONG KONG — As its mod- 
emization plans proceed, and as 
plobal i intexest rates decline, China 


is substantially increasing its activi-- 


ty in the world’s major capital mar- 
kets. 

So far this year. Chinese institu- 
tions have issued $818 million in 
medium-term debt instruments — 
seven fixed-rate bonds and a floa- 
ting-rate certificate of deposit. To- 
gether these are worth more than 
four times the value of similar is- 


sues by China in the previous three PC” 


years combined. 

‘These securities amount to a tiny 
fraction of this year’s new issues in 
ihe Eurobond market. But finan- 
cial analysts here view them as an 
indication of China's growing fa- 
miliarity with world markets and 
its increased desire to tap them. 


“The Chinese have been dab- 
bling in ihe capital markets for sev- 
eral years,” said a banker with close 
ties to the mainland. “Now they 

that there is a huge pool 
of money available for the mega- 
-financings they will require to de- 
velop their economy. 

AS it has in the past, China is 

τὸ continue stressing mul- 
tilateral loans and government-to- 
government credits as primary 
sources of external finance. These 
include World Bank loans and ex- 
t-import facilities tied to specif- 
Ic purchases of capital equipment 
from abroad. 

But the drop in interest rates 
since their peaks in 198] has made 
commercial sources of credit sub- 
stantially more accessible to China. 

Beyond this, China also wants its 
enterprises 10 learn how to survive 


in an unsubsidized environment. 
And it has demonstrated some re- 
Ivetance to use arrangements, such 
as supplier credits, that have strin- 
gent conditions attached to them. 
Given these considerations, 
bankers here view China's entry 


into Εἰ an and Asian debt mar- 
kets 85 ἃ step. 
whey seen to have analyzed the 


options and recognized the bond 
markets as the best place to 50." 
said Oliver Greeves, managing di- 
rector of Chase Manhattan Asia in 
Hong Kong. “It's the cheapest 
money and the best terms.” 

In July, Mr. Greeves arranged a 
five-year, local-currency bond 
worth $39 million for the China 
International Trust and Invest- 
ment Corp. (Citic), At an interest 
rate of 9% percent, it was the 
cheapest fixed-rate financing ever 
obtained in Hong Kong dollars. 


Although many bankers bridled 
at the pricing, Chase formed a con- 
sortiam of [7 underwriters, many 
of whom valued the opportunity to 
build relationships with a Chinese 
institution. 

China has had similar eaperi- 
ences in other markets. This year it 
has placed $474 million in four 
yen-denominated bonds issued in 
Tokyo and raised 300 million 
Deutsche marks ($105 million at 
the exchange rates then prevailing) 
in two issues in Frankfurt. 

Citic, a cabinet-level enterprise 
founded in 1979 to nies irs 
investment, was fesponsible 
one yen bond and one Deutsche 
mark bond; the rest were issued by 
the Bank of China, Beijing's foreig- 
n-exchangse bank. 

Both institutions on-lend their 
funds to specific projects, generally 
those generating their own foreign 


Downside Risks Put Brake on Australian Market 


By Pacricia Angly 

SYDNEY — The continued 
slide of the Australian dollar. an 
overhang of available paper and 
concern about the lack of depth in 
secondary markets has put a brake 
on the Euroaustralian dollar mar- 
ket in recent weeks. 

After a startling growth in late 
1984 and the early par of this year 
{total volume of 10 issues in 1984 
worth 361 million Australian dol- 
lars to 76 issues from January 
through September 1985 worth 
3.715 billion dollars) a reduction in 
arbitrage spreads and a lack of in- 
Slitutional support have whittled 
away intrigue about what one Aus- 
tralian banker calls the “exotic cur- 
rency” market in Europe. 

. “There is no doubt that there is a 

sign of overhang of paper now and 

quite a lot of Australian-denomin- 
gred bond paper is directly looking 
for a home,” said Paul Rizzo, the 
general manager. international, of 
the Melbourne-based ANZ bank- 
ing group. 

“Ἔ think it's because of the arbi- 
irage that was available in the be- 
ginning with swaps and that isn’t 
there now. Before it was a play ona 
sombination of high interest rates 
and the feeling that the currency 
didn't have any downside risk. 
Now I think there are a lot of peo- 
ple holding paper they'd love τὸ sell 
down.” be said. 

According to a recent article in 
the Australian Financial Review, 
the early 1985 reaction to Austra- 
lian paper was based on the idea 


that “for European investors and sa 


alysts the Australian dollar was 
Brersod relative to an underlying 


ΓΕ 


“ 
x 
ix 
x 
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Australian inflation rate of be- 
tween 5 and 6 percent.” 

In the months to April. the Aus- 
tralian dollar had fallen from .83 to 
66 against the U.S. dollar. On a 
trade-weighted basis the deprecia- 
sion was 20 percent. 

This month's renewed attack on 
the Australian dollar, dragged 
down at one point to .65 against the 
U.S. dollar, would have done nath- 
ing to improve the marketability of 
Aussie paper, which is already un- 
der siege due to the more general 
arguments that the Australian 
economy may not really be on the 

rebound. 

Tt is a feeling shared now by 
many both within Australia and in 
international organizations and is 
based in part on ἃ growth of the M3 
money supply of over 14 percent. a 
public-sector borrowing require- 
ment of 7.5 percent of gross nation- 
al product and a current-account 
deficit of 5 percent of GNP. Fig- 
ures released in mid-November 
showing a record 1.64 billion dol- 
lars current-account deficit for the 
month of October did nothing to 
relieve immediate uncertainty. 
pushing interest rates to 2 three- 
year high, 

Trevor Rowe. a vice president of 
Salomon Bros. in Svdney, said: “Ef 
one wants to come to the Euroaus- 
tralian dollar market, right now 
with the outlook for the dollar it's 
not easy. There have been two is- 
snes in the last fortnight, but the 
frequency of issues has dried up 
and the market is certainly over- 
sold. The street is as long as they 

y" 

What is lacking in Europe is any 
institutional appetite for Austra- 
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lian-dollar-denominated paper, 
and that has been a factor since the 
ball really got rolling at the begin- 
ning of the year. 

Most of the 3.7 billion dollars’ 
worth of various issues have appar- 
ently gone into the hands of private 
clients, and thus there is very fins 
secondary-market making in 
Eavemtallas dollar market. Ac- 
cording to Donald Bryden and Da- 
vid Kent of the Banque Paribas 
Capital Markets Lid. in London, 

“prices move up and down sub- 
stantially if the buy or sale order is 
over 250,000 dollars and the bi- 
d/offer spreads are very wide, The 
market has been very much one 
way —a small movement in either 
direction affects most of the mar- 
ket.” 

Another important factor is that 
she current very high shori- and 
medium- term Australian interest 
rates (the prime rate is now 18.75 
percent and may soon move up to 
cover 30- to 180-day rates of over 
17 percent) make it prohibitive for 
institutions to fund their invest- 
ments. A little over a week 
overnight cash rates rose to 18.25 
percent and 90-day bank bills to 
18.75 percent. 

And the fact that issues for Aus- 
tralian borrowers are paid in U.S. 
dolfars, because of Australian with- 
holding tax legislation, has not con- 
uibuted to the evolution of the 
market, 

__ The market may well get another 
lift through innovative products. 
Until recently all Australian issues 
bad been straight issues. But there 
has recently been one Australian- 
dollar shogun issue and the first 
Australian-dollar floating rate 


We are the central bank of the Austrian Raiffeisen Banking Group 
with its 2,500 banking offices and a combined balance sheet total 
of AS 534 billion. 


Weare located in the financial centre of Vienna, the traditional 
place of East-West-trade. 


We are one of the most active Austrian banks in providing financing 
solutions for the Austrian Export and ImportTrade. 


We actively participate in domestic and Eurobond issues and the 
international syndicated loan markets. 


We are present in all financial centres through a network of about 
2,500 correspondent banks. 


We are a member of UNICO Banking Group with some 37,000 
banking offices in Europe and overseas. 


Telex: 136 989, Swift-code:ZENT AT WW 


ago. with the Treasury 


note. Market watchers are also pre- 
dicting the development of a zero 
coupon Euroaustralian-dollar issue 
or a Euroaustralian-dollar convert- 
ible issue. 

According to Mr. Rowe, of Salo- 
mon Bros. “the Eurokiwi [New 
Zealand dollar} market has also 
been ‘fairly difficult’ during the 
year, it went fairly quiet but more 
recently there have been some new 
issues offering higher rates.” 

Two, led by Parisbas, were each 
for 50 million New Zealand dollars 
over three years with an 18-percent 
coupon, well above the 16-percent 
prevailing for issues in AugusL The 
clients were Fiat and Paribas Lux- 
embourg. The total kiwi-dollar at fig. 
ure on the Euromarket for 19! 
and 1985 is nearly 2.684 billion 
New Zealand dollars. 

The recent sluggishness of the 
New Zealand Euromarket may well 
be due in part to the watchful eye 
that the Reserve Bank of New Zea- 
land keeps on offshore transac- 
tions. While there is no formal vet- 
ting, in April 1985 in conjunction 
τ, the 
central bank introduced an “infor- 
mal notification system" with re- 

to borrowers entering the New 
Zealand dollar Euromarket. And 
despite the reduction of issues the 
Reserve Bank made it clear again in 
early November that it wants to 
continue to “monitor the notifica- 
ion system.” 

And the fact that investors now 
have two other currency sectors of- 
fering comparable coupons and re- 
turns (the Eurofranc and Eurolira) 
may well mean that the Euroaus- 
tralian market in particular bas al- 
ready enjoyed its heyday. 


exchange or those substituting do- 
mestic Products for ports “INE The 
other priority is basic mfrastruc- 

ture, such as roads, harbors and 
energy projects. 

Because much of China’s invest- 
ment is now concentrated on jong 
-term development, Beijing is is med 
to avoid the 
ket, where fands are epee ex 


pensive and extended for shorter ἃ 
that China ὦ 


terms. 
Legal sources su; 
is also avoiding, the Bash and US. 
bond markets because of lingering 
disputes related to bonds issued 
before the Chinese revolution in 
1949. Beijing, terming such issues 
“odious debts,” has denied respon- 
sibility for them. 
“The Chinese are making sala- 


mi-slicing gestures to test a oe 


reactions in various markets,” 
British attorney here said. 

Thus far there has been no gov- 
ernment opposition to Chinese 
debt issues ia the markets that Chi- 
na has selected. Nor do bankers 
consider the old bonds a hindrance. 

In London Jast September, the 
Bank of China skirted bln 

issuing ἃ certificate Osit — 
deve floating rate CDs worth 
$200 million. 

But bankers emphasize that Chi- 
na has so far taken a standard route 
through Tokyo and Europe to es- 
tablish a reputation in the market- 
place before submitting to ar 
gent U.S. rating standards. 
Tokyo. issues this year have ἘΠ 
double-A and wiple-A ratings. 

Despite restrictions imposed this 
year on imports and foreign-ex- 
change outflows, most bankers ex- 

China to continue borrowing 
ym commercial sources abroad, 
particularly in view of a dramatic 
drop in the nation's foreign-ex- 
change reserves this year. And al- 
though hard-currency spending 
will be carefully controlled, invest- 
ment authority is still being decen- 
ualized, 


As an indication of this, bankers 
say institutions in Guangdong and 
Fujian provinces are likely to issue 
their own bonds next year. The 
Guangdong International Trust 
and Investment Corp. has already 
announced plans for issues in yen 
and Hong Kong dollars. 

“It's impossible to judge how 
much China will borrow, but I 
think it will be substantial,” said 
Mr. Greeves. “Their debt capacity 
is enormous, and the scarcity of 
Chinese paper means they can get 
finer terms than a borrower might 
normally expect.” 
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China Increasing Activities on World Markets 


Construction in China's new economic zone at Shenzhed 


Singapore Remains Frustrated i in Bid 
To Become Asia’s Financial Center 


By Dinah Lee 


HONG KONG — Only three 
years ago it was common to hear of 
between and 


fase purty ὕσοῖμϑε Hoag Kove 
contest partly Ong 
has weathered two of uncer- 
tainty over its political future after 
1997, when it reverts to Chinese 
sovereignty, and has emerged with 
a more clearly defined role as 2 
crucial source of funds and know- 
how for China's modernization. 
Recent moves in Tokyo to liber- 
alize Japan's financial markets 
have also added an element of un- 


ceriainty in any regional race for. 
financial 


business, a worry ac- 
knowledged by Richard Hu, the 
chairman of the Monetary Author- nomic 


cites il the quasi-central 


arg the meantime, Singapore’s 
general fortunes have nosedived 
and analysts are predicting a.re- 
waction of the economy by es much 
as 5 τ by the end of the year. 
This would be the country’s worst 
economic performance in two de- 


The financial sector, which con- 
tributed an average of 20 tof 
Singapore's gross domestic product 


. ‘columi om the 


mist. 


Trends, a 


ration. ᾿ 


jal Publishing’ 
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growth over the ‘five. years,” 
pom eee oe 


area of the economy. Some banks 
are expected to as much as ἃ. 
15-percent drop in earnings this 
year over last 


A key όσοι in Singapore's 


component 
bid for doonnance as a regional. 
Asiadollar. 


financial center was the 
market formed by the 
in the early : 
ΤΕ ΤΎΣΕΕΣΙΞ 
lollar ting ly out 
of Landon, offering round-the- 
-clock, round-the-world oppornmi- 
ties for interbank borrowing, 
Lap kre aaa cee oaks 


OFF sss masher expanded 
its first 10 years from $6 bilfon πὶ 
1972 to $103 billion at the end of 


1982. Because of increased’.coo- ἢ 


in the region 


nomic uncertainty 
and the speculative nature of many ‘ 
of the transactions, Asiadollar ab- 


tivity among institutional deposi- 


tors slowed down, but the Asiadol- . 


lar survived a market iull through 
1983 ot ee ee 
$129 billion last May. . 
“As the Asiadollar market t got ἢ 
larger, its growth rate was 
fo down, and as a banking tool, # 
settled down into a stable pat- 


banker based in Singapore, : 
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τῇ Selomon Brothers ‘biderdiational Limited 
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‘Moreoves, a continuing criticism 
of the market has been that much 
of the Asiadollar business is specu- 
lative, with most transactions con- 
sisting of interbank credits. 

Another development, the intro- 
-duction of offshore banking, units 
based in the United States, called 


- International: Banking Facilities, 
ee ie Us beaks | ff 
Tn etfect, the Asiadollar market . he sdang 


decline in 
shore banking centers, including 


Singapore, according to an analysis 
of U.S. banking’ activity recently 
wee Εἰφεει 


these setbacks. mer- 
beg other Singapore 
say that the Singapore. authorities 
appear satisfied with εἶα pastor. 


ee Pelt τιν yn, Hog 


: HA chess 
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more investment ‘management. , ἤ 
tern,” said ἃ British merchant’ ; 


ine aie teed bat separate 


foréign-currency. ents in 
also 


So far; of the 176 li- 
a oaly eight ok 
owes been ac- 

the tax’ concessions, evert 


though the Singapore government's 


Mc. Ho, in a report last July in 


-Dhe Economist, said that the bulk 
of fonds placed, in: Singapore for 
- Mumnagement comes fom rich, pri. 
_ Vale cients in the region. 
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SEC Seeks to Reduce 
Effects of Index Plays | 


ΒΥ JAMES STERNGOLD ° 
ἘνΞ : New York Times Service : as aaah 
YORK — The fun be diawing to close 
Joe of ths complex arbitrage plays berween stock: 
Stock market as: the Securities 
‘Commission steps up its efforts to find a 


the 


- thatthe Imi on how many index 
options an investor can hold be slowly reduced, or ‘ 

as expiration approached. For instance, he wrote, the limit of 
‘¥5,000 contracts on the Standard & Poor's 100 option might be 
cut to 10,000 on the third day before expiration and to 3,000 on 
; tbe επρίγαιοπ day. TORSO Spire a A ἘΗ δον We 
— 

᾿ NOTHER siggestion ταν thin the expatica ‘dates of the 

erm 


wea ne 
the same day. 


that an ind it study by an 
etapa li porn a npn yy ας 
: "ἐᾷ. “What we're worried about is that the cure may be worse than 

4 the perceived disease,” said Pant G. Stevens, executive vice 
President of the American Stock Exchange. 

- “We don’t have any problem with a study,” Mr. Chase said in a 
felephone interview. “But we don’t want a delay.” 

‘Traders, too, bave been unmoved by the arguments for tele- 
>, scoping. “I love volatility because I'm a trader,” said Anthony C. 

‘Woodruff, an arbitrager at Kidder, Peabody & Co. “These 

compress market movements into shorter spans of 
time, but it just makes them do what they would-have done 
“anyway. T don’t really like the idea of some new limits.” 

Mr. Chase that. the commission was moving delib- 
ve hoe verazely slowly on the issue and was not even convinced yet that it 
- «Msc must create new rules. He added that the commission would be 
τ Slosely watching,oa Des. 20, when major index options, and 


-totores all expire.at 
It was: 7 Mi. Chas¢saidthat the SBC andthe Commodity - 
Futures ' which regulates index futures, 


Commission, 
‘would institnte consistent rales on the two types of contracts 
: Pesce aig Lar Hite 
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GATT 
Jn Shift From 
Protectionism. 


- By Robert J. McCartney 
Washington Post Service 
MEXICO CITY —The Mexican 
government, in a landmark deci- 
‘sion το lower trade barriers, has 


issued a statement late Sunday say- 
ing that Mexico would enter 
GATT. it was ubished Monday 

in the officiat 
Itwill tke ssonths for Mexico to 
terms of its entry, and the 


negotiate 
* coun: ly will have 10 
So pe 


and other trade regulations into 
Tine with GATT's other members. 

But Mexico will have to gradual- 
ly lower tariffs that artificially raise 
the price of i 


nation not a member.of GATT. 
Samet Bolate ommeles in 
increasingly interdependent 

world,” Mr. de la Madrid said, 


opposed entry into GATT on 
grounds that the nation’s economy 
‘was too weak 10 survive an influx of 


foreign-made goods. 

On the other band, the decision 
‘was certain to help Mexico in deal- 
ings with international banks and 
the Intemational Monetary Fund 
over its $96-billion foreign debt. 
Mr, de la Madrid said Mexico 
protect a perolean ard apa, δοτ 

its petroleem ‘agricul- 
tral induces 


@ GATT Session Opens 

A GATT meeting of officials, 
which may arrange a new round of 
trade Hbesalization talks, opened 
Monday im Geneva with a somber 
assessment of “deteriorating” 
world trade 


million ($560 million) from 
£170 million in September. 
Tose to £6.32 billion 
from £6.11 billion in Septem- 
ber, while i totaled £6.32 
billion, down from £6.34 bil- 
lion. The current account mea- 
Sures trade in goods and ser- 
vices as well as interest, 
dividends and ceztain transfers, 
Oil exports rose by £89 mil- 
lion to £760 million in October, 
᾿ ing increased North Sea 
production, while oil impors 
fell by £27 million. A tise in 
exports of chemicals and indus- 
trial machinery also helped 
boost the a government 
officials said, 


Herald BETribune. 


Sale of Petrobras Shares 
Launching ‘Destatization’ 


By Alan Riding 
New Yark Times Service 
RIO DE JANEIRO — Six months into his job 


of identifying all 


missions sad biher batfes belonging to the federal 
government, a Brazilian official had reached the 
staggering figure of 20,224 and was still counting. 
“This,” Gileno Fernandes said, “represents about 


one-third.” 


But already he had proved what most Brazilians 
instinctively knew: The state apparatus had grown 
out of all control during the past two decades of 
reality sole: not caly assuming ἐς central role in 

the economy, but also spawning a vast bureaucra- 
cy that has become a dram on the nation. 

Now, in a move that could change the very 
nature of Brazil's development, the country’s new : 
civilian government has announced an ambitious 
program to reduce the size of the state and, above 
all, to limit its intervention in the economy. Over- 
night, denationalzation has become the new 


catchword. 


“This is not an ideological decision,” insisted 
one official who is involved in executing the pro- 
gram. Besieged by huge foreign and domestic debts 
noted, the state 


oid a chrovic badger defer, he 


_BUSINESS / FINANCE 


Accepts 


can simply no longer afford to feed itself. “Com- 


Thus weck, the plaa soe ato Feat gear wih 
the sale by the government's National Economic 
ihe gant od corporation, Petrobrie raking $400 

Petrobras, raising $400 

1 otherwise have required new 
borrowing or printing money. 
the strategy en 
divestment or closure of at least 100 public compa- 


the giant oi 
million that 
taxes, additi 

Over the next two years, 


tells us we have to slim down.” 
President José Sarney, in contrast, sees it as ἃ 
more fundamental shift in the country's economic 


José Samey 


nies, the sale of shares in other state corporations, 
elimination of “unnecessary” 
—if they can be found in the bureaucratic maze — 


government offices 


and a reduction in the red 1ape currently strangling 


business. 


So far, officials have not indicated by how much 


sured. The 
the gross 


they hope to shrink state intervention, part! 
cause of disagreement over how it should be mea- 
iblic sector accounts for about half 
lomestic product, but much of this 
involves “nonproductive” spending in health, edu- 
cation and other services. 
State enterprises. with a budget of $70 billion for 


(Continued on Page 17, Col. 1) 
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BHS 


Set Merger for 
$2.1 Billion 


By Bob Hagerty 
Internanonal Herald Tribume 
LONDON — Habitat Mother- 
care PLC and British Home Stores 
PLC announced plans Monday to 
merge in 2 £1.45-billion ($2.12-bil- 
lion) transaction that would create 
Brain's fifth-largest nonfood re- 


-- plan comes amid a wave of 
mergers and acquisitions in Britain, 
particularly among retailing com- 
panies. Last August, Burton Group 
PLC acquired Debenhams PLC af- 
ter a virulent takeover baule, and 
the al-Fayed family of Egypt early 
this year purchased House of Fra- 
ser PLC, which ooms London's 
Harrods department store. 

Habitat, a fast-growing retailer 
of trendy furniture and clothing, 
said it would help speed up BHS's 
efforts uo redesign its variety stores 
and shed 2 dowdy image. Sir Ter- 
ence Conran, a successful designer 
who is chairman of Habitat, said: at 
ἃ news conference that both com- 
panies would benefit from greater 
size in negotiating with suppliers. 

Tovestment analysts suggested 
that the merger talks might have 
been hastened by signs of a rival 
suitor building up a stake in BHS. 

Pau! Deacon, an analyst at 
Wood, Mackenzie & Co., said the 
merger would inject “a litte bit of 
ca welknona Conran flair” into 


China’s V's Import Carbs Hurting Hong Kong Trade 


HONG KONG Hom Hundreds of 
millions of dollars’ worth of goods 
are lying idle in warehouses here 
Hong 's No. 2 wading pari- 
ner, local businessmen say. 
They estimate that China-bound 
wie ween 6 bel ee 
Hong Kong dollars ( it 
lion) are stockpiled in Hong Kong. 
A car dealer, Yuen Kam-mii 
said his business had been left hi; 
and dry by China's curb on vehicle 
imports, 
While Mr. Yuen put the backlog 
bs rhea atiane 
his colleagues put it as as 
10,000. ¥ 
According to Mr. Yuen, owner 
of China & Canton Co. Lid., a car 
ἐς lpan nearly all the velticles 


ie ur ies 
top for e 

"The Chinese cutback on autos 
wes pari ovate becca’ by 
ee 
rhage in the country’s foreign 


- change reserves. They fell to $ w sll 


billion in March from $16.5 billion 
in mid-1984. Many analysts believe 
the igure is now low S10 bition, 
‘ang Deyan, a vice president of 
ἐς Βαδῇ of Chin, wid αι κα inter 
national monetary conference in 
Hong Kong in June that China had 
to restrict the import of consumer 
“luxuries,” defined as cars, televi- 
sion sets and refrigerators, 
Local businessmen estimate that 


U.S. Airlines Fear Famine 
= May Follow Holiday Feast 


By Agis Salpukas 
poe: vies Ties Serer 
See CMa ete tee 
industry is gearing up for heavy 
traffic doring the Thanksgiving 
and Christmas holidays, but there 
is great concern that waffic will 
weaken and fare wars will widen 
early next year. That is causing 
some analysts and executives to 
- predict a sharp drop in earnings in 
deere pong to 
“Tes going to be a tough year,” 
Richard J. Ferris, chairman of 
United Airlines, told a group of 


anaes fant werk. 
y carriers are scheduled to 


add capacity next with the 
delivery of new ordered 
some time ago, putting farther 


pressure on fares if traffic levels 
femain soft. 

if the predictions come true, the 
fes-guarer renal Leos ag 

it a period of for the 
industry that followed a lump in 
1983. T It could also speed the con- 
solidation of more carriers in the 
aftermath of the People Express 
takeover of Frontier Airlines, the 
first merger of two major carriers in 
many years. The takeover was com- 


Mi, Fer anid heal a profi 
would put pressure on other major 
carriers to consider mergers. 

A move by United, which is ex- 
pected to take over the Pacific 
Toutes of Pan American World Air 
ways by carly January, is adding to 


Norte Abin Airlines, which op- 
Posed the route twansfer that was 
Bpproved by the Department of 

fansportation, has said it might 
have to seek a merger with a major 
airline to remain competitive. 
Northwest is the largest U.S. carri- 


. er.in- the Pacific. 


A bright spot for the industry has 
been the low fares introduced by 
American Airlines for Thankspiv- 


300.000 color television sets, 
100,000 video recorders and 18,000 
office copiers destined for China 
are lying ἴῃ warehouses. 

ar uni toca thee 

8 er after 

oes Sane eas 

According to Mr. Yuen, the 
problem bas worsened since July 
when official Chinese said 
about 90,000 cars and items 
had been imported illegally by bu- 
reaucrats on Hainan island, off 
southern China, and then resold 
throughout China at substantial 


profits in the 15 months ending last- 


ἐκ Ἢ Hainan intake was estimat- 
ed to account for more than two- 
thirds of the total number of vehi- 
cles China had imported during the 


ari Yuen said that at the peak of 
business, more than 120 cars a day 
entered China from Hong Kong via 
the overland border. “Today the 
number is down to less than 30, and 
could fall still further,” he said. 
An executive with a big Hong 


Kong car dealer also reported that sal 


the firm's monthly China sales had 
drifted το 50 from 1,000 earlier this 


year. 
Some local economists, includ- 
ing those with Hang Seng Bank, 
however, remain optimistic over 
prospects for Hong Kong's China- 
bound exports and re-exports. 
Although China's economic re- 
adjustment process is likely to last 
well into next vear, there is “little 
ground for long-term pessimism,” 
a recent issue of the bank's monthly 
wat on the Hong Kong economy 


The stock market reacted posi- 
tively. Habitat shares rose 18 pence 
to close at 566 pence, while BHS 
gained 36 pence to 409 pence. That 
gave BHS a market value of about 
£850 million, compared with £600 
million for Habitat. 

Though BHS is larger, Habitaz 
appears likely to be dominant. Sir 
Terence will be chairman and chief 
executive of the combined compa- 
ny. Denis Cassidy, now chief exec- 
utive of BHS, is to serve as depury 
chairman and managing director. 

Under the agreement, a new 
holding company would offer one 
of its ordinary shares for each share 
of BHS and 138 shares for each 100 
Habitat shares. BHS shareholders 
would wind up with 55 percent of 
the new company, and Habizat 
holders would gain the rest. Sir 
Terence’s holding in the new com- 
pany would be about 9 percent. 

Habitat has grown rapidly since 
listing its shares on the exchange 
and acquiring Mothercare, a retail- 
er of clothing for children and 
Pregnant women, four years ago. 
Analysts credit Sir Terence’s man- 
agement team with breathing new 
life into Mothercare, 

On Monday, Habitat reported 
that it had pretax profit of £16,1 
million in the first half ended Sept. 
29, up 28 percent from £12.6 mil- 
lion a year earlier. Sales rose 14 
percent to £225.5 million from 
£1978 million. 

For the year ended Iast March 
31, Habitat had pretax profit of 
£36.5 million on sales of £446.7 
million. 

‘The company owns a design con- 
sultancy, Conran Associates, which 
has been helping BHS develop new 
products. Habitat also owns furni- 
ture and clothing stores in Britain, 
continental Europe and the United 
States. 

The pretax profit of British 
Home Stores rose 17 percent to 
£17.5 million in the first balf ended 
Sept. 14, partly reflecting property 
transactions. For the year cated 
March 30, the company ad Brett 
pool of £61 million on 

6 million. 


Vietnam Drafting Investment Law to Lure Western Capital 


By Paul Wedel 


United Press International 
Vietnam is liberalizing its in- 
of attracting its first 
investment since the end 
far 10 years ago, government 


HANOI — 
vestoent law in 
icant forei 

ὃ the Vietnam 
officials and diplomats say. 


In interviews over the weekend, the offi- 
cials said Vietnam had realized it was falling 
further behind the more open economies in 

foreign investment from apr 
italist nations would help correct the pro! 


Asia and hoped 


lem. 


“In the next few months, we will have a 
new law of investment and joint ventures to 
make use of foreign investment.” said Le 
Hoang, a vice minister and deputy director- 
general of the State Bank of Viemam. 

The new law, unlike a 1977 measure that 
failed to attract significant investment, will 
place no ceiling on the proportion of foreign 
ownership in joint ventures, he said. 

While the old law required local manage- 


ing Day, which is this Thursday, for 
Friday and for half of Saturday. 
‘The fares, as low as $29 one way for 
flights of 500 miles (808 kilometers) 
or less, have been matched by most; 
major carriers. 


ig and the days after! 
but that te eds would be more τα 
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ment, the revision is likely to encourage for- 
eign investors to bring in their own manage- 
ment, the vice minister said. 

“We will designate specific production ar- 
eas for foreign investment, 
processing for export.” the Vietnamese offi- 
cial said. “We would like investment in the 
production of tea, coffee, oil and gas, rubber 
and glass production.” 

Mr. Hoang said there would be no problem 
with repatriation of profits. Taxes would be 
cut when profits were reinvested. 

He declined to give further details of the 
legislation, which was still being drafted, but 
said it would be based on “equality and 


mutual benefit.” 


tive,” he said. 


Vu Khoan, director of the Foreign Minis- 
try’s Economic Department, said investors 
from India, Australia, Japan and France had 
already made inquiries about joint ventures. 

“The new law will certainly be more attrac- 


A Wester diplomat said the Vietnamese 


icularly in 


had told investors from his country that once 
they made a firm proposal, “we will satisfy 
your requirements on a case-by-case basis 
even before the new law is ready.” 

The Hanoi-based diplomat said: “The 
Vietnamese are conscious they are falling 
further behind their neighbors 1 in Southeast 
Asia and they are keen to catch up. But it is 


clear they are not going to abandon their 


socialist, Marxist-Lenimist policies.” 

The Vietnamese officials who were inter- 
viewed said there was no disenchantment 
with the significant help the country had 
teceived from the Soviet Floc. There was 
simply a realization, they suid, that Viemam 


needed more help than the Socialist countries 


alone could give. 

Mr. Khoan said that many Western na- 
tions had used Vietnam's 1978 invasion of 
Cambodia as “a pretext” to attempt to isolate 
Vietnam..But he said the leadership was con- 


fident that the Cambodian situation would be 


settled within five years, 


τῆ ξα΄ 


cl 
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ἧς βυείνεος ROUNDUP τ ΤΊΣ 
$1. 3-Billion Offer Made [ 7 
yF'o Or. ‘National Gypsum 


© Gonpted ἐπ Our Stal From Dispatches 
! DALLAS — An investor 
led by senior executives of Natio 
al Gypsum Co. announced a pro- 
to acquire the com- 


Under the plan the 228 milion 


shares outstanding of the Dallas.” 
Based Hased company. taal be ex-. 


5923.4 5275 10 $46.98 oa eanee the 
_ New York Stock Exchange ὁ - 
Ia a leveraged buyout, bayers 


or, a 
mule i ih cash and ss million 
in securities. 


- CHICAGO — Baxter Travenol 
aborts Inc. to lay off 
6.000 to 6.500 womens ce 10 per- 
gent of pected! combined Baxter and 
American Bosal Sapply Corp. 


wore ἀῶ jaxter announced 
Monday. 
# The move is part of a plan to 


consolidate the two | companies’ op- 
erations, Baxter said. It follows’ a a 


aon Lous. Rs ὑεῖς 
, was named it and 
i : president ani 
ies Friday at 2 special meeting of 

ioe decaiiee πῃ 


“com anes, Mr. Loucks’ said: 
ae 


 SEDDAH — -- ρον National 


& 
ἘΠΕῚ πῶς 


three quarters of 1985. 


. ‘comes #5 banks in 
sau face growing pressure. = 


τ ὦ weeded manent ak 
National said ‘net for the nine - 
months ended 30, 1985, was 

Qrrpared wit riyals ($44 muillion),° 
with 197.6 million riyals 

in the same last year. Net for 
all of 1984 was 241.6 million riyals. 


Brazil Plans io Shrink State’s Role 


‘1986, ἢ in μοί οι account t for aoe "meat 
reduction 


it of economic pi 


Hs cer ce 


the program, which the 


: ment prefers to describe as “desta 
tization,” because it has ac 


profit record and some of its 
are already traded. In this case, in- 


in effort to attract first-time inves- 
‘tors, the shares will first be sold in - 
* smal lots through'15,000 bank and’ 


brokerage offices around the coun- 


at ~The operation has also enabled 
$ jhe government to assure alarmed © 
i mationalists that it will not surren- 


der control of Petrobrés or other 


3 corporations activein strate- ἢ 
εἶ Berens Tis dines bekcg ρα τα 
‘the market this week 


tepresent only 
6.6 of th tial stock 
wal wile they cop be καμιά by 


ie foreigners, their holders have no 


aA 


“aad 


sh? 


BA 


SEC Acts on sone Effects 


᾿ (Continued from Page 15) 


Ρ ΟΝ approach was decided 


Just-the mention of options has 


aoa 
22" Jong had the ability to scare corpo- 


Fate treasurers. Righdly or wrongly, 
carry a reputation of being 


, Options: 
the {ool of a gambler, not of a - 


t investor. 
“There’s an old corporate adage: 
Nobody ever makes money trading 
options,” said Gil L. Leiendecker, 


; China’s Trade” 
# With U. S. Grows 


Reuters 


; .: ᾿ΒΕΙ ΝΕ —Trade between Chi- 


_, Ba and the United States rose to 


35.04 billion in the first eight 
; months of this year from $4 billion 
I. in the year-earlier period, the U.S. 
Embassy said Monda 


"A statement said tis: exports 


Tose to $2.36 billion from $1.71 
billion, free alongside ship. U.S. 
imports, on cost, insurance, freight 


basi 
2a δῖοι, 


to $2.68 billion from 
China's main purchases from the 


ἢ United States were logs and Jum-_ 
ber, coal, machinery, fertilizers, sci- 
ehbific instruments and commercial 


aircraft, the embassy said: 


ed buyout valued. 


of the combined comps: 


_ easier sell to those wary 


‘option feature: This product 


A statement said that for each 
share. the group’ pi to or 

--¢hange $40.50 in cash and $17 stat- 
«δὰ face amount-of a new issue of 


subordinated. redeemable discount |: 


debentures: The 20-year deben- 
tures would bear no interest for five 


money {0 acquire 2 commpa- 


@’ ay anid repay the loans with earn-- 


ings of the company ‘or sale of its 
assets, - 


The group seeking to buy Na- 
- tional Gypsum includes the chair 
.man and chief exccutive officer. 
John P. Hayes: the vice chairman, 


;John M. Thompson Jr. and the’ 


 President-and chief operating offi- 


~ cer, James R. Voisinet. It also in- 


cludes private and instinutional in- 
- National Gypsum miakes and 
‘Supplies building products and ser- 


: ~The investor group said that i 


. had ‘obtained a written proposal 
perl genera gir prt a 
Tution to 


Tepresent and 
i a Sydieateof banks το provide 
ἘΣ Ἀινεια αὶ portion”, the ὅς 
nancing for the acquisition. 
Tt said additional funds for the 
acquisition would come from. the 
issuance of a new-series of senior 
subordinated debentores.- The 
boy 
Ἐξ sfnacil avi. 


The proposal was to be'present- i 
- ed to'National Gypsum's board on 


Monday. (AP, Reners) 


In the nine-month :period ‘the 


Bank, which is Ἢ perveat owned : 
Saudi shareholders. D Gene 


and-40 percent 
te Aaa Uk δ Stas, waa 
provisions for possible loan losses 
of 43,4 million riyals, up from-33.1 
during the seme pediod las 


Ὁ billion tiyals from 3,12 billion in 
September 1984, while total depos- 
its increased to 7.31 billion niyals 
‘from 6.49 billion. 

Total guarantees, lettérs of credit 
and other obligations fell to 3.55 
billion riyals in Septembez, down 
from 4.5 tillion a-year earlier, 


volved in major infrastructural 
jects, the devel (- 
oriented military regime to 


‘Thus, while Brazil’s denational- 
ization program coincides with 
similar moves in. other Westem 


head of foreign exchange at Salo-” 
mon Brothers. So Salomon Broth- 
ers has created ἃ new product that 
looks and acts like. a currency-op- 
tion program but is called a “range 
forward contract” ‘to make it an 
of options. 
The roduct sets a forward date 
at whi the conrract is executed, 


. but. then gives a guaranteed bi 


and low fos the exchange rate ra 

er than one fixed pice a built-in 
rs does’ 
not require an up-front premium, 
as options do, but it does have a ὲ 
cost to the client in the form of the 


- exchange rates at which ft can be 
executed. - pee 


Another new currency ‘product 
made its debut last week: a trade- - 
weighted ‘dellar index future of- 
fered by the New York Cotton Ex- 
change’s Siege peers 
Exchange, or Finex. It is an ambi- 
vous sa for an exchange that is 


- late climbing on to the financial- 


futures bandwagon. . 
Volume last week initially 
sounded impressive: 11356 con- 
tracts on Wednesday, 9,662 on 
Thursday, and-an αὐποιοὰ 7,200 
on-Friday..But open interest la 
al sr pene on he ἰ 
suggesting that. so far Fitde of te 
trading represents serious sommer- 
cial interesL- - τσ 


-πδηΐ over the 


China, US. Fem 
‘Are Said to Plan 


An Oil Refinery 


HONG RONG - α China's 

erament-rut Shenzhen Gulf 

Industrial Corp. 

is planning 1ὸ set up a or 
venture with a privately held 

US. company to build an oil 


pany signed an agreement 
Tih Seoul Exchange Diver- 
‘sified Investment Associates to 
jointly invest $150 million in 
finery, to be located in the 


Sheaves special economic 


τ he plan wi ave ening 
capacity of 1.5 million 
- Petroleanm prodacts a year, he 


“The joint ventare’ st" ro 


PARIS — pees oe 
pol planer κυ τ 
pany to profit next year. 

The early signs !ook promising. 
‘The hake comet French auto- 
maker expects to break even this 
‘year after cutting losses sharply in 
1984, Good sales of Peugeot's small 
two-door 205 model contributed to 
the better results. 

The medium-sized 309 was 
launched Last moath, and the com- 
pany Says mitial sales are encoursg- 
ing. 

‘The revival in Peugeot's fortunes 
follows losses over the past four 
years of about 7 billion francs 
(3897.4 million), and comes when 
ils state-owned rival, Renanit, is 

monthly losses. 


The success of Peugeot's 205 
model, and continuing healthy 
sales of its 305 and sedans, 
contrast with the initially disap- 
pointing public reaction to the Re- 
nault Supercing mode! introduced 
a year 380. 

As the successor 10 the highly 
successful Renault 5, a small two- 
door car especially suited for city 
driving, market analysts said the 
Supercing suffered at ‘first from be- 
ing too similar 10 its predecessor. 


While sales have improved in re- 
cent months, Renault has been 


With Peugeot's launch of the 
309, the immediate battleground 
concen ican Pica antpee 
moves to medium-range models, 

“The of the 309 is 
secret tee bacon 
from the so-called lower-medium 
range of the market,” Jean Boillot, 
chairman of the group's profitable 
Automobiles Peugeot division, s2id 
recently. “This car will permit us to 
plug.a gap on the European mar- 


the 309, priced at between 
53.000 and 80,000 francs, is being 
marketed as a direct competitor 
with the Renault 11, Ford Escort, 
Fiat Riuno, Opel Kadewt and 
Volkswagen Golf. 


Swedish motor and id ropa i 
group, purchased from 3 
and Alice W: Foundation, 


to raise £42 million ($61.1 million). 
Fermenta AB of Sweden is to 
‘buy an antibiotics plant owned by 
Gruppo Lepetit SpA, the Italian 
pharmaceutical subsidiary of of the 
Bre ene pose, olkis 
the next two plant, in 
Rovereto, northeast Italy, is one of 
Se ae 
not announced. - 


Ξ ἘΠ gone Valo ($44.6-million) 


contract to supply civil 
he Mapped ae 
sit system. 

Hecht Led of Japan will build a 
new computer disk storage assema- 
bly plant in Norman, Oklahoma, 
employees Wy 1901, The plant wil 
employees t 

be capmalized co alee toe 


᾿ 520 state companies. Some were set 


τῷ as subsidiaries of major corpo- ΕΝ 


rations but, astive in sack 

de που copia a rn 
it ts 

nessmen about “unfair competi- 

tion.” 


Seng when ij st a 


epee ac sas 
eS αἰτο του πεῖν τοῦς 
over bankrupt private companies 
that it now wants to return to the 


now in good shape 
ἐμρυνηοδικαινκὶ οτε τθοδην gh 
Management. But those that can- 
not be sold will have to be closed.” 


cracy itself. Apart from the 1.2 mil- 
Bon people working in state com- 
ies, a farther one million are 


sary” offices. For example, at least 
282 different organs are involved in 
regulating industry and commerce. 


Tobacco Firm 
Seeks Merger 


‘(Continued from Page 15) 
a of any takeover or merg- 


δα enperial said late Friday that it 
had completed the sale of Howard 
Johnson Co. to Marriott Corp. for 
about $300 million. Announci 
the sale in September, Im, 
conceded that its 1980 acquisition 
of the U.S. motel and restaurant 
chain was a taajor mistake. 

Imperial, which had sales of 
£2.47 billion last year, owns such 
brands as John Player cigarettes 
and beer. 

United, which dominates the 
British cookie, cracker and potato- 
chip markets and had 1984 sales of 
£1.74 ἀβίκιαν ἐπεὶ diversified into 
hami festaprants 
ἐπεί imal spices and 
other areas. But the company’s 
earnings per share have been sisg- 
lasgely besa Ly tamil peti 

USE fl = 
tion i the U.S. cookic market, 
where United's Keebler Co. unit is 


a major force. 


videotape recorder and color televi- 
sion tuners, ἃ company spokesman 
said. The company produces about 
50,000 tuners a month. 


percent of those outstanding, were 
tendered in response to its offer. 
Aro manufactures air-powered 


equipment. 
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Peugeot Pins Its Hopes for Revival on the Newly Launched 30 


Since its launch on Oct. 17, Pea- 
Zeot has received 25,000 registered 
orders for the 309 and 40,000 or- 
ders are expected by the end of the 
year, a spokesman said ἰδεῖ week. 

The car has given a new lease of 
fife to the Poissy works west of 
Paris and the Ryton plant in ihe 


Ever since this legendary ἢ 
maker sturdily strode from ἐς } 
mountains of his native Jura τὸ Paris bs τῶι; 
in 1837, Louis Vuiccon f Ἢ 
the move. Soon after 

in 1854, Vuicon was a 

to carry fresh fruit for the 
concocting ἃ con- 
for the 


ἔχοι. 
ἘΣΤΕ τὶ 


British Midlands, where the right- 
fens drive model is being pro- 


sre of the 25 billion francs 
Peugeot has invested in developing 
the 309 has been spent in modern- 
izing Poissy to be able to produce 
1,000 a day of the 309 models by 


turn out 200 Peugeat 309s a day. 


This has led to severe job cuts. 


Louis Vinee: Setting the Pace 


Henry Racamier, President 


A sccond Parisian opened on 
Nov. 6 on the clegant Avenue Mon- 
next month stores open in 
been on Ξ Vienna and Venice and in 1986, ones 

his are scheduled for Sydney, Bermuda 
Η cel are This expertise will be 
used jore the incemational 


Savorgran de Brazza τὸ cake to the 
Congo with the same kind of hexusi- 


introduced in 1983, ἐῆῤτ! πόνο νυ wg steal 
worldwide. 


Ga viicly colored leathers led Epi τας lead ad 
an enthusiastic reception. 
Technology never eschews craftsmanship ar Louis 
Vuitton and a large of work is καῖ done 
Died tateek komeen "Whar is cur 
fe our now sysecat of laze is hen seers by hand” 
‘Winner of the 1985 French Grand Prize for Interna- 
ional Comrnunication, Vuircon has proved as 
much a pioneer in the art of ‘are image- 
building as that of travel, acclaimed for cheir art 
 anipeeiteareh ὃν al Lariviere. Next year they 
ace a series of prenigions cvenss from 
January's La ‘Traviaca 2t Paris Opera τὸ the 
Louis Vuitton Cup for the winner of the America’s 
Cop challenger races in Westem Ausmalia A 
cont ized ταν exhibition, shown in Lon- 
don ar the Victoria and Albert, is now at Milan’s Di 
Storia Concer museum and will be ar the 
Cooper Hewirr in New York next spring. 
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AN ANNOUNCEMENT BY THE COMITE COLBERT 


talking the language 
of the future today! 


TOMORROW is the day 
after today. At DSM we got 
there yesterday. 

In the hotly competitive 
world of new technologies 
we have established a 
leading position in the 
supply of specialist 


materials that 


transforming the range of 
products and markets 
serviced by our customers. 
Supplying the needs of 
manufacturers in 
electronics, data processing 
and telecommunications 
is part of the daily dialogue 


are 


between our scientists and 
engineers and our customers. 

The process doesn't stop 
‘there. DSM is already 
looking to the twenty-first 
century with high 
performance plastics and 
tailor-made components 
for spearhead industries 
such as automation and 
telecommunications. 

As one of the world’s top 
ten chemical groups we 
are a vital and ambitious 


DSM (ὦ 


company with product and 
capital expansion plans 
running into the next 
decade. To achieve these 
ambitions DSM seeks out 
the brightest of talents. 
More than one hundred 
graduates join us every 
year to keep up the 
momentum of our research 
into new technologies. 

Our secure financial 
base ensures that we have 
the means to match our 
ambitions ...and those of 
generations to come. With 
confidence. 


— leave it to the professionals. 


DSM P.O. Box 6500. Heerlen. 6401 JH. The Netherlands Telex: 56018 


neat May. Ryion is scheduled to 


The introduction last month of 
the 302 model comes as labor rela- 
tions in the French car industry 
remain overshadowed by the de- 
pressed state of the new car market. 
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Asia Pacific Growth Fund N.V. 


(APGE) 


established in Sint Maarten, Netherlands Antilles 


1,290,000 ordinary shares 


with warrants 


Issue price USS 20.00 per share (with 1 warrant) 


Picrson, Heldring & Pierson N.V. 


Bank in Liechtenstein AG 


Aimsterdam-Rotterdam Bank ΝΙΝ. Nederlandsche Middenstandsbank nv 
Bank Oppenheim Pierson (Schweiz) A.G. 
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sany I hit alll year. Tt shocked mé to’ 
‘Bee it 


‘put Bahr in, ray "Ν ω 
ee aie. 
with 11:59 left ia the fourth peri 


New England 
New York Jets; 


qt 
- fist 41 
‘three touchdown pas ἕω 


eee 

gon with 5:13 remaining in A 

. The Raiders needed only C&tdinals 
seconds to tie it, After Fulton 

Walker returned the kickoff 27 

39-yard 


Stes Compiled by Our Staff From Dispasches 
’ MELBOURNE — Seventh- 


yards to the Los yards to tight end Doug Cosbie and 
Reno on a IS.yad song stake 
ona 
- in the fonrth period as Dallas past- 
ed-Philadelphia,’ ᾿ 


6-1 victory of 


| ἀν τ τα πα τρτῚ 

. κι τ Forthe game, Wilson completed A f team, ran i 

| = 16 of 34:pass attempts for 238 yards S8ainst Green Bay, going 98 yards wnt downed Rein Masi- 
"and was pi aH ποῦ dince for tousviowa with the gan’s ‘ova of Coechoslovakia, 7-5, 6-2; 


n. Wilson to tight end 


Es 


Potter eased lew! 
T netore aateating 
‘Walsh Pos 7S 


halted forthe day 
A blunder also delayed the start 
on center court for more than two 


Rutand 11-15 5-7 27, Malone 10-17 6-9 267 
Dalley 10-14 7-7 27; Woolridge 10-21 6-6 26. Re- New Zeolarxvs. Brion Teacher. U.S.; Christo 
5. bounds: Chicago 27 (Green¥). Woshingfon40 Steyn, South Africa vs. qualifier; Ricky Os- 

Yerthun, ν' 


ews 
I 


i 
if 


. Turpin 12-17 3-327, Anderson 67 2214; 
Ingston 4-13 5-8 17, Willis 4-8 5-6 12. Rebounds: 
Alfanta 5] (Levingston 112. Clevetand 63 (Hin- 

Ationto 24 {Wittmen 8), Conoda, vs, John Frawley, Australia: Mork 


Beenn 
"ENBAGN BOREEX ἡ 
ξΣ 


ἤωσ ον 
gc 
i 


Nelson Aerts, Broxil bye; Matt MiichelL U.S. 
vs. Chris Lewis, New Zealand; Tim Gulllkson, 
US. bys; Tartk Bennobiles. France, va. Dar 


Sansue 


Beabwe BRAAE 


Socrameato. — 31 3 1] 2s 
Birdsong 9-16 5. 21, Richardson 7-11 3-4 17, 
Dawkins 6-657 17; Theus 6-14 3-4 16, Woodson 


-Bepsrn 


18 26 18 22-- δὲ 
25 38 31 19118 
. McDoniat 9-16 4-6 22, Chambers 816 ἨΖ 17; 
English 7-16 2-2 16, While 5-?2-2 14, Rebownds: 


Proonx ὩΣ Ἢ Ἢ ἢ Ἰὸ--Ὧῷ 
Cummings 12-19 49 28, Lorn 8.12 7-7 23; 


‘WDavis. 1-20 1517 38, Adarns 12-13 ἐξ 28 


a 4s" WiLTPch ΡῈ PA 
Rebevads: Milwaukee 5¢ (Cummings, Lister, 
2% oF ΤΑ Lomas), Phoenie 58 (once 11). Acsiata: Mu NY 8 2 0 Ze ne 
nm. (ὁ ‘waukee 2% (Pressey δ), Phoenix 40 (Nonce 8).’ avomt δ 4 0 Δ 28 ΜῈ 
1) rere . ἈΝ Ber indianopots 29 0 2024 22 
era β τα jeune Gimarees Vatatuenes : came Τν ΛῈ τ 
12:15. Hughes 
uO 72 ᾿ Clevelend ὁ 6 δ “500 ἊΠ 172 
ἢ τῷ δὰ 51 eae ae et (Ranbis a) arctica; Pittsburgh 6 6 ὃ. 30} 218 
ann ™ 10). Assists: S00 Houston 5 7 0 4726 τῶ 
Dom am Antonio 35 (Moore 10). LA. Lakers ΖΙ (Εἰ Coetnnen τ Ὁ εν τὸ τς 
= : 9 τὸ 0: 18 ‘ga 77 Jonmson 1). ~ a _ | West 
* CAMPBELL CONFERENCE ὁ Phas Ai oe ay ran . | kA. Raiders 3 4 ὃ om in 
Morrts Division εν κῆρ ϑ Denver 4 294 
Ba 3-0 66 75 Settle 6 5 9 52 25 
τ ον ὦ κα Selected College Results we, ΖΚ mB 
51 5 15 73 79 wAST Kenscs City 400 mmm 
4 12.4. 12 ἐδ 103- viticnove 101, Vermont δὲ ‘+ + NATIONAL CONFERENCE 
coimice ΠΟΤ ΣΝ soutw Daiins Te μα πὶ 24 
Division 5 L 
1 4 2 22 16) 17, ᾿᾿ Corvlina 187. UCLA Ὁ NY, Glants Β 4: 0. £67 2m 195 
w7 39 3 ba 3. τς Mibwest Washingtort 75 8 ws ws 
9.11 2 20 89 92 Arookivn Col. 72, Toledo 71 Philadelphia ὁ 6 0 S00200 210 
8. 11 2 18 79 102 Volparciso δά, Mllnols Tech «ὁ, ὁ. 32 Lools 4 δ o 23200 ow 
§ 4 2 12 ΤΊ 106 Xavier (Ohio) 71, SE Loulsions 75°: ἢ Central 
= SUNDAYS RESULTS . -  sourewi Chicago 12 δ ὃ Toman 127 
εἰ τ : Ἶ EST : ‘4 
+ 214% arouses δὲ. 5. Inala Betrott δ 6 0 sm 2D 20 
: Potladetohia Reba. i a . Green Boy 57 0 M7 MS BRI 
a = Poutins (7), Craven {7} δἰπίσαιο 2 (12), πσπ΄ =” FAR WEST: sainnesota S 7 5. a7 DE 
. ‘a’ Suiter [4}} Leomieua 04), Cunneywortn 9} Mitre 54, 63, Montana Tech 5} ‘Tomes Sey 2:0 5 6727 ὙἈ 
"1, Chabot (5), Glatadell (6), Shotson goat: Pitts: | tals ae west ἘΣ 
- bersh {on Jensen’ &-12-12—82; Philadelphia ᾿ woot t pees LA. Rams 9 3 0 750258 18 
Σ΄ don Herron} 1011-1536. 2 TOURNAMENTS Son ἔγαπκο ὁ 5 0 SSDS WT 
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3 - ΜΑΙ, Rongers 221 oF Secoed Round Atfonte 270° δ 147 218 157 
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δ bert (2); Rucisalotnen2(5),Breake (6).Shots . Lovisvilte 90, Ταῖσα 74 SUNDAY'S RESULTS 
Ξ } on gogl: ΝΥ. Iskanders (on Scott) 1.8. «EAR Denver] ᾿. ‘Chicago 34, ΑἸ απία δ 
22; NY. Romwers (on Smith) 10:10 5.3---Σ, “ Konsas 49, Woshington δὲ at Glevelond 24, Cincinnat! ὁ 
aye ss Los Angeles OT δ- (At HotHerd, Connector) Houston 37, San Diego 35 
. g ἢ τ se Sh tonne ἐκ, W.Virginic mm” δ Washington 30, Pittaborgn 23 
a ᾿ς MOIS GS), Wicholla {11}. Sloang (6), Sykes {AP Houston) *Moml 2 Butalo 4 .᾿ 
a 15}: Secord- (8), B-Murroy (2), Larmaer (7, Ouka 46 Ala Birmingham 54 “NY, Jats τῶν New England 1 OT ἡ 


v's δ Tipett Clerk: ὦ ‘Revi Ortecns 30, Minnesota 23 
‘Champloashin:.New Mexico 41, Son Dieus 48 N.Y. Glonts 14, St. Louls 3 
‘Third Proce: Long Beach $1.45 Bucknell 4s Temsa Bay, Detroit 14, OT 


Olezyk {7}, Shats on goat: Los Angeles fon 
+t Sauva) 10-10-1¢-1—31; Chicago (on ΕΟ 17- 
141... ᾿ 


conditions. 
Maleeva, 18, scored an easy 6-1, comp! 


Australian 


defensive end Ken Sims had trouble accepting Sunday’s overtime Joss to the 
Tony Eason, who took over late in the first 


hin was 
period when Steve Grogan sustained knee-ligament damage that will sideline him until 1986. 


Australian Open Off to a Soggy Start 


chargpion Lisa Spain-Short, 6-2, 7- 
6, and Brown polishing off Ameri- 
can Barbara Gerkea, 6-2, 1-6, 6-0. 

Chris Evert Lloyd, the top-seed- 
ed defending champion, and sec- 
ond-seeded Martina Navratilova 
were not scheduled Monday. Only 
three first-round men's singles were 
et 

Most of the interest in the men’s 
singles centered on two men who 
are not due to play uno) later in the 


Jobn McEnroe, the second seed, 
flew into Melboume aiming 10 win 
the event for the first time. Despite 
failing to win a grand slam event 
this year, McEnroe said, “I feel 
great” following a two-hour work- 


match until Friday. 
McEnroe is coming off on im- 
Ber victory ithe Stockholm-- 


Ivan Lendl, top-seeded here, 

has been unbeatable m the last cou- 
le of months, If form holds, 
cEnroe will meet defending 


cane ie eee oe 
i with Lead! taking on 


Wimbledon champion Boris 
Becker in the other. Wilander is 
seeded third and Becker fourth. 

_ Becker gave his first news con- 
ference since arriving in Australia 
last week and named Lendl and 
McEnroe as his likely rivals. Becker 


Anger, U.S. bye; Bud Schutte, U.S. vs. quali 
er. 


Aumtraiin, v8. qualifier, 

Greg Holmes (14). U5. bre. 

Pout Annacone (12), U.S. bye. 

Robert Green, US. bye: Mike Leoch, U.S. 
‘vs. Jonathan Canter, US. Thm Witkison, US. 
va. Qualifier; More Flot, U.S. vs. Jeremy 
Botes, Britain; Leif Shires, US, ve. Guy For- 
pel, France: Qualifier, bre. 


‘bye; Mike DePulmer, U.S. vs. John Flizoer- 
ald, Austrailia; Damir Keretic, West Germo- 
fy, vB. Stave Shaw, Britain: Slobodan Zivalin- 


U.5,; Don Cassidy, υ.5. bve; Nduka Odizer, 
Niveria, vi. David Australia: 


National Football League Standings 


Dotios 44, Philodetphia 17 

LA. Rams 34 Green Boy 17 
Kanses City 2, Indianapolis 7 
LA 


First quorter: BC—Anmow 
Dewalt (Passagtio kick}, 5:16) BC—FG Pas- 
soolic 44, N14. 

Second Quarter; BC—FG Possazilc 2 
3:16; Ham—Iingram 35 pass from Hovort 
(Ruoff kick), 6:57; Hame=Shesherd 1 run 
{Rvoff kick), 13:00) BC—armour ἐδ poss from 
Dewatt (Possopiia kick), 22:40; BC—=FG Pos 


Hom—FG Ruolf 71, 3:49: BC—Sandusiy 66 
Pass trom Dewalt (Passage sek). 3:41 
Ham—Shegier 12 noms from Hobart (Ruotf 
kick), 9.277 BC—Single Passagila 57, 14:20. 


ὃ Βα Hom 

First downs: % Ww 
Guches- yore wn θῖν 
Posing mm τ 
Compatt 14284 1.252 
TT 12,4 

Fumbies-lont 21 τῷ 
Penalties-vras 12105 8.45 


RUSHING: British Colummia, Stms 19-95, 
Passaglia 1-13. Hamitton, Hobort 14-710, Shee 
herd 14-62, 

PASSING: British Caiumbla, Dewalt 14-28- 
9% Hamilton. Faber 10-221-124, Porroa 1S 

RECEIVING: Beitisn Columbio~Sendus- 
ky 6-135, Armour 3.15], Ponkratz 3-79, Hamil- 
fon, Stapler 55, Ingram 2-107, Crawford 2-2 

ATTENDANCE: S6723 
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SPORTS 


his ap) ce here [ast year. “I 
think Tam better in every way,” he 
said. “ΤΙ serving better and I don’t 
think I have real weaknesses. 'm 
such more confident than before.” 

“It feels good to be back on 
grass.” said the West German teen- 
ager. “The open was my first big 
tournament fast year and it's good 
to be back. I love w play on the 
grass because I can dive around 
and it doesn’t hurt.” ΓᾺΡ, UPI) 


24, in the Grey Cup game. 
Lion 
who never played college football, 


“When I 
the best 1 could,” said Armour, 


as great as this.’ 


who signed him as a 
outran Hamilton cornerback Less 


Roy Dewah threw three 
touchdown passes, hitting wide receiver Ned Ar- 
mour on §4- and 60-yard scoring plays, and wide 
receiver Jim Sandusky for a 66-yard TD reception. 

Armour, 4 former Sen Diego State track star 


replacement for Mervyn Fernandez, who missed 
both playoff games because of ἃ thigh injury. 
got the opportunity to play, 1 used it 


catches in all for 15] vards. “I only played one 
regular-season game and caught one pass all vear 
Tong. It sure was satisfying to get in the playoff 
game last week and to finally be part of something 


Armour, who has world-class speed, came to the 
CFL in 1982 after being cut by the San Diego 


British Columbia CFL Titlist 


Compiled by Our Stajf From Pxspatches 
MONTREAL — The big-play offense that led 
British Colombia to its third straight divisional 
tide was dominant Sunday as the Lions won their 
first Canadian Football League championship in 
21 years by defeating the Hamilton Tiger-Cats. 37- 


day’s title game. 


was playing a5 ἃ 


future years.” 
who bad three 


free agent. He 
Browne on post 


field goal. 


patterns on both TD passes to break open Sun- 


Dewall completed 14 of 28 passes for 394 vards 
without 20 interception for the Lions, wha finished 
first in the Western Division with a 13-3 record. 
The Tiger-Cats, champions of the East with an &-2 
mark, rallied from a 13-0 deficit to take a one-point 
fead in the second quarter, but they coulda’: con- 
tain the explosive Lion offense. 

Nor could they handle a defense that harrassed 
quarterback Ken Hobart throughout the game and 
sacked him eight umes. Said British Columbia 
defensive end Nick Hebeler: “We had ἃ good game 
plan and did a pretty good job executing it. Ho 
bart’s ἃ great player and 1.611 be heard from in 


Dewalt, named the game's outstanding player, 
not only threw his three touchdown passes but alsa 
kept the Lion offense moving enough to set up five 
field goals by Lui Passaglia. who added three TD 
conversions and 3 57-yard singls, 

Hamilton's touchdowns came on a 35-yard 
catch by Ron Ingram, ἃ l-yard dive by Johnny 
Shepherd and ἃ 12-yard reception by Steve Stapler. 
Bernie Ruoff had three conversions and a 21-yard 


(AP, Ply 


Trailing by 9 With 31 Seconds Left, 
Bucks Rally to Defeat Suns, 140-138 


The Assocrated Press 

PHOENIX, Arizona — Things 
looked pretty bleak for the Mil- 
waukee Bucks when they trailed by 
127-118 with 31 seconds left 
against the Phoenix Suns. 

But the Bucks showed Sunday 
night why they lead the National 
Basketball Association's Midwest 
Division by rallying to tie and then 
winning, 140-138, on Jeff Lamp’s 
two free throws with four seconds 
remaining in overtime. 

“I don't think we had much busi- 
ness winning this δὰ 
said, “We just kept playing hard 
and got some breaks at the end.” 

Terry Cummings sparked the in- 
credible comeback at the end of 
reguiation with two baskets in the 
last 29 seconds, including a buzzer- 
beating 16-foot jumper that tied 
the game, 128-128. 

Milwaukee Coach Don Nelson 
was ejected with 7:42 left in Ἐξ 
third quarter and Phoenix up by 
73-10. The Bucks were coached the 


rest of the game by assistant Mike 
Schuler. who said, “Terry's was 2 
big, big hoop. We were looking ior 
him and be came through.” 

ai ings scored 13 of his team- 
high 28 points in the final period, 
which started with the Suns lead- 
ing, 96-86. “I was supposed to re- 


NBA FOCUS 


ceive the bal] in the post, but the 
Phoenix defense cut us off so T rook 
it to the right side and shot it,” 
Cummings said of his game-tyin 

shot. “This one is real sweet ὃ 

Milwaukee made up the nine- 
point deficit on Cummings's slam 
dunk with 29 seconds left. Lamp's 
three-point play with 26 seconds to 
20, Ricky Pierce's three-pointer 
with 1] seconds remaining and 
Cummings's jumper. 

With the Suns leading, 127-123. 
and 19 seconds left, Larry Nance 
missed two free throws that would 
likely have put the game out of 
reach. “Come talk to me — I'm to 


blame for this one.” Nance said. “I 
should have hit those two [ree 
throws and we shouldn't Bave been 
in overtime. Blame this one on me, 
O.K.?" 

“We diew the bali away and 
made a few mistakes there toward 
the end,” was the understatement 
of Coach John MacLeod. whose 
Suns are 2-13. “We had 2 big lead. 
bul we were taking our shots toa 
fast. We should have been icing 
down the time. We just shat ico 
early.” 

The Bucks led. 138-135, late in 
overtime, but Walter Davis, who 
had a season-high 38 points for the 
losers, bit a free throw with 19 
seconds left and added tao niore 
with nine seconds to go. After 
Lamp's decisive free throws. the 
Suns’ Rod Foster missed ἃ despera- 
tion 15-footer at the buzzer. 

Lamp finished with 23 points 
and Sidney Moncrief 21 for the 
Bucks, while Alvan Adams had 28 
points for Phoenix. 


Islanders Edge Rangers, 4- 


The Associated Press 
NEW YORK — Steve Rich- 
mond gave it away, and the New 
York Islanders were glad to take it. 


“They say that one player can": lose- 
a 
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game, but [ did.” said 
after the Islanders de- 


y night. 
Richmond had just hit the ice to 
telieve some tired defensemen 
when things fell apart for the Rang- 
ers, who had stormed back from a 
3-1 deficit. 
Tied at 5-3, thanks to Reijo 


n Tennis 


1 ὀ ὀ ΛοὨ Australian Open Tennis ὋὃῸὋ ἢ 


BIN Scanion. U.S. vs. Danie Visser, South Afri- 
ca. 
John ΝΜ Ξύστος (2), US. bre, 


WOMEN 

Chrts Evert Liova (1), U.S. vs. Ros Fair: 
bank, South Africa, 

Condy Reynolds, U.S. va. Betsy Napelsen, 
WS. Barbara Gerken. US. vs. Amends 
‘Srown, Britain, 

Betting Bonse (12), West Germany, vs. 
Dianne Bolestrot, Avstratia, 

Koteriaa Matseve (16), Sulgaria, vs. Shor- 
on Watsh-Pute, U.S. 

Alycia Moulton, U.S...vs, qualifier: Marcella 
‘Mesker. Nethertands, vs. Myriam Schrope, 
West Germany, 

Manuela Moteeva (7), Bulgaria, va. Leo An- 
tonoplis. U.S. 

Pom Shriver (4), 0.5. vs. Andrea Hollkova, 
Czechasiovokia. 

Lindo Gotes. U.S. vs. quaiiiler; Etsuko in- 
‘ove. Japan, v3. Elizabath Minter, Australia. 

Catarina Lindavist (18). Sweoen, va. Regina 

Czechosiovonlo, 


Morsikova, 

Jo Durie (13), Britain, va. Anno Minter: Aus- 
troll, 

Sera Gomer, Sritain, vs. Lisa Seain-Short. 
U.S.; Carina Kartsson, Sweden. v3, Gigh Fer- 
nondez, Puerto Rico. ᾿ 

Ctoudia Konde-Kiisch (5), Weat Germany, 
vs. Annabel Crofi, Britain, 

Zing Garrison (6), US. vs. Betlnda Cord- 
weil, New Zealond, 

‘Terry Holladay, US, vs. quotifier; Jennv 
Syree, Australia, vs. Ann Henrickson, US, 

Lisa Bonder (14), U.S. vs. Louise Flald. Aus- 
tralto. 

Wendy Turabotl (9), Australi. vs. qualifier. 

Liz Smyie, Australia vx auvolifier; Motly 
von Nostrand, U.S. vs, Virginio Wade, Brit- 

Hane Mandizeva (3}- Czechoslovakia, v3. 
Camilte Beniamin, U.S. 


Lori McNeil, U.S, vs. Robin White, U.S; 
‘Chrtstione Jottssaint, Switzertand, ws, Elise 
Bursia, U.S. 

Pascale Paradis (15), France. v3. qualifier. 

Borbord Potter (11), U.S. vs. qualifier, 

Anne Hobbs. Britain, va. Hu Na, U,5.; Sophie 
Amlach, France, vs, Micols Provis, Austratic 

Mortina Novratilove (2), U.S.. ve. auafifier. 


Results 


ΜΕΝ 
(First Round) 
Todd Nefson, US. Reger Rasheed. Austro- 
He, 64, δ}, SR 
Pater Doohon, Austroilo. del. Andrei Ches- 


nakev, Soviet Union, δῦ, &1, 6-2. 
‘Shlomo Gtickstein, Isroel, cet. Stuart Bate, 


; Britain, 2 7, 74, 


Barbero Potter (17). U4. def, Beth Norton, 
WSs δᾶ, δὰ, 

Manucio Moleeva (71, Bulgaria, det, Lea 
Antonpalis, U.S. 6-1, δεῖ, 

Katarfoo Moteeva (16), Buigaris.cef, Shor- 
on Wats Pate, U.S. 7.8, ἐπ, 

Caterina Lindavist (10). Swaden, det, Reg 


Australi, Gt. 7, 

Robin white, U.S..det, Lorl MeNe¢il, US.é4, 
57, 6-1; Qivistlonne Jolissolnl. Switzeriand, 
def. Elise Burgin, υ.3. 67, στα, ἐξ, 

‘Masako ὕδῆσοι, Japan, ὁπ. Αἰνεία Moullon, 
τ... 7.5, 2 

Sora Gomer, Britaln, ἀπέ, Lisa Spoin-Short, 
3. &2 76. 

Amande Brown, Sritain, cet, Barbora Ger- 
Keats 0.3. eZ: μόν «Ὁ, 


Ruotsalainen's second goal of the 
game in the third period, the Rang- 


ers looked as if they were going to ** 


put the Islanders away for the sec- 
ond-straight time when they 
pered goaltender Billy Smith 
three successive shots in overtime, 

But one of the near-misses 
bounced to Islander center Pat La- 
Fontaine. who batted the puck out 
to the blue line. Richmond tried to 
control the puck, but fumbled it 
away to Islander Greg Gilbert, who 
was playing in only his fifth game 
since last February because of knee 
μὴ τὸν Gilbert skated in all alone 
and beat goalie Ron Scott 1:57 into 
overtime. “There's no excuse for 
giving up a for a breakaway 
goal at this level.” Richmond said. 
“T sure picked a bad time to do it.” 

In the night's only other games, 
Philadelphia beat Pittsburgh and 
Chicago and Los Angeles skated to 
tie, 

The Islanders had taken a 2-0 
lead on firsi-period tallies by Ken 
Leiter and Mike Bossy before 
Ruotsalainen connected from 55 
feet on a slapshot at 18:14. Leiter’s 
goal, his first in the NHL. was 
launced from the top of the right 
faceoff circle and came off a pass 
from Neal Coulter. 

“It was one of those shots you 
always dream about,” Leiter said. 
“The puck came out slowly to me 
and I just shot it, 1 don't even know 
where it went in. I just saw the light 
go on.” 

Bossy fired a point-blank 25- 
footer at 11:15 for his 13th goal of 
the season. LaFontaine made it 3-1 
when he flipped the puck over 


Scott's shoulder to cap 2 2-on-1 


of your choice every week. just 


lus highlighes of other games to give 
Taine ota cit 5 
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Wherever you live in the world. you can see the XFL 


low? PonTel, the NFL's overseas licensee since 1980. { 
videotapes all NFL games in the U.S. and distributes copies 13 
of all games to fit all the world’s video standards, 
Each tape contains the complete, uncut game you want, 1 


ORDER BY PHONE 
pick up the phone, and you can enjoy aluxury not I 


want, week after week in your mailbox. Keep each cassette 
for seven days, and remurd itin the handy re-usable mailing | Sideu System 


If vou order by this Friday, you'll receive a team-by- ι 
team NFL schedule absolutely free. Pay with your credit | 
card and the first game is sent the same day. 


Ranger goalie Ron Scott shouldered aside this first-period 


shot, but at 1:57 of overtime he couldn't stop Greg Gilbert. 
who gave the Islanders a 4-3 decision Sunday in New York. 


break ar 4:02 of the second period. 

The Rangers’ Bob Brooke scored 
his eighth goal (one more than his 
total last season) on a }0-footer at 
13:03 of the second period to trim 
the deficit to 3-2 before Ruotsa- 
lainen tied it with his fifth goal of 
the year. 
The Islanders avenged 2 5-0 
drubbing by the Rangers Saturday 


NFL FOOTBALL 


SEE YOUR TEAM PLAY 


night at the Nassau Coliseum. “To 
Jose here would have been devas- 
tating,” said Gilbert. “It was an 
advantage to play them so soon. 
We had an opportunity right away 
τὸ redeem ourselves,” 

Kt was also the first time in his 
career that Smith had been victori- 
ous in overtime during che regular 
season. (AP, CPI} 
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ART BUCHWALD 


Women’s Throw-Weight 


ASHINGTON — 


summit watchers are divided 
on whether Reagan or Gorbachev 
came out best in Geneva, there was 
One person at the talks who really 
got a raw deal He was Donald 
Regan, the president's chief of 
staff, who unfortunately spoke to a 
Teporter as to the role of the lead- 
ers’ wives at the conference. 
__ In an interview with The Wash- 
ington Post, Regan said that the 


weight is the total weight of what 
can be carried by a τρεῖς over ἃ 

icular range. It is the weight of 
fhe business cad of the care gol 
it includes the armaments along 
with the hardware necessary to get 
them to their targets back on earth 
from the apogee of a ballistic tra- 
jectory. once they have been “hoost- 
ed’ to thar height by the launch 
vehicle and after the other stazes of 
the missile have fallen away.” 


While 


coverage of Mrs. “I'd say you were lying.” 
Reagan's and ἢ “How can Donald Regan believe 
Mrs. Gorba- δὲ thal women are more interested in 
chev's activities what Mrs, Reagan and Mrs. Gor- 
in Geneva *} bachev had for wa than war and 
would have high & between the superpowers?” 
appeal 10 wom- “He didn’t exactly say that He 
ἐπ. “They’re not said that women by nature are 
going to under- ἢ much more fascinated by ‘human 
stand throw- ἢ interest stuff than what happens in 
pa or what Afghanistan.” 
is happening in a 
Afghanistan or i 
Π inert “Do you know where Afghani- 
what is happening in humaa stan is?” Cathy asked 


but most women — believe me. 
your readers for the most part i 


you took a poll — would 


read the human interest stuff of 


what happened.” 
[4] 
I knew 


know. 


women would rather read 


‘Nancy and Raisa because your sex 
does not have the capacity to un- 
derstand anything about throw- 


weights,” 
“What is throw-weight?” 
“Well, ita —a— it has 

with ah — 50] 


talks — like our side says, ‘Don’t 
throw your weight around at this 
table’ and then the other side says, gd 
“We'll throw our weight anywhere 
we want to.’ And then both sides 
walk out of the room A woman 


would never understand it.” 


“Suppose 1 told vou throw- 
Byron Letter Fetches 350,000 


Reuters 


PARIS — A letter fone 1823 

τ 
to the French novelist Stenthal 
fetched 380,000 francs (about 
$50,000) at an auction of 19th-cen- 


from Lord Byron. the 


tury letters and manuscripts. 
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$ colours 


was in uwouble af, 
when I walked into my office and 
found my assistant steaming over 
her coffee, and the Post article. 
“Is he crazy?” Cathy wanted to 


“No, he’s a very sane man. He 
was ooly making a point that most 


mething in the arms 


“Not offhand, but if you give me 
jf am atlas Tl find it” 

“It’s next to Pakistan and south 
of the Soviet Union If Regan 
wants to poll women about what 
they are interested in, why doesn’t 
he poll men on the whereabouts of 
fghanistan?™ 
“You're taking Don Regan’s 
statement much too seriously,” I 
warned Cathy. “He was just josh- 
ing as he would in a men’s locker 
room.” 


rather 


“He's the second most important 
man in the White House.” 

“When he said those things he 
wasn't speaking as a White House 
aide, but as a former Marine. As an 
ex-Marine myself, I assure you that 
we revere the weaker sex. If any- 
thing, Regan was complimenting 
women for being more involved 
with clothes than human rights.” 

“Regan is Ronald Reagan's 
Rambo,” Cathy said. 


abour 


to do 


1 bad never seen her like this 
before. “You must not get upset,” I 
told her. “Regan did leave an cut 
for himself when he said some 
women would still be interested in 
the major issues of the summit.” 

“Followed by most wouldn't,” 
she said. “Does that statement 
make him a pig or doesn’t it?” 

“{ don’t think it is for us to judge 
what Regan believes American 
women want to read from the sum- 
mit. The only thing we can do is 
Judge him as ἃ man.” 


By David Margolick 
‘New York Times Service 
WASHINGTON — Both in law and life, 
Roy M. Cohn has usually gotten his 
way. But now Cohn is fight les on two 
frouts, and his lawyers and friends say it is 
not clear whether he will win on either one. 

Four months ago, a disciplinary comunittee 
recommended that be be disbarred for several 
parported abuses. And, for more than a year, 

hn, 58, has been fighting liver cancer. Last - 
month, his doctor told the bar panel he had 6 
to 12 months to live. 

~The burden of life has shifted,” Cohn said 
in a recent interview. “Now the burden is 
against me and my making it is an uphill 
fight.” 

In the interview. which focused on Cohu’s 
physical and professional troubles, he 
emerged as the “totalist” that William F, 
Buckley recently called him during hearings 
in Cohn’s case in New York. He appears 
totally devoted to his friends, his past can- 
duct, his conservative, anti-communist poli- 
tics. 

At one point Cohn was asked whether, if he 
died tomorrow, he would die content. 

“The answer is yes. 1 would.” he said, 
adding that he was not parti ly bothered 
by the prospect that his death would satisfy 
bys detractors. 

“But I'd feel sorry, in a sense, for the 
people who have done this to me.” he said, 
teferring to the disciplinary panel. “There are 
certain rules of decency that you fight under, 


is halting, his touch slight and shaky; his eyes ῦ: 


whether you're fighting communists or anti- seem’ more melancholy than menacing. 
communists or people you just don’t like. 've His, ‘became an issue during the 
been a fighter, but I hope I haven't closed-door i in his case 


tough 
kicked people when they're down.” in September, 

For three decades, from the moment mil- _ five minutes. This was inadvisable medically, 
lions of television viewers saw him whisper- _ but, by his lawyer’s admission, quite advis- 
ing to Senator Joseph McCarthy at ahearing, able tactically. Ν 
Cohn, then the senator’s key aide, has been “He appeared just so the committee panel 
among the most durable and distinctive fig- members could see for themselves that he was 
ures of his generation — anathema to many. _in failing health.” said Cohn’s law parmer 
friend to the powerful, patron of politicians, 


confidant of cardinals. Cohn’s too, has changed, grown 

For the last three weeks, he has simply —_raspier, with occasional slurring of words. 

been. ing to his green plastic bracelet, But his sentiments — parti ly about the 

“Roy Marcus "ἃ hyphenated patient _ panel that has recommended. ἴ τ 
that 


nomiber at 2 Washington-area hospital. 
For much of that time, usually eight hours 
a day. his left hand is bound by adhesive tape 
to an intravenous device containing two bot- 
tes of clear fluid — part of the experimental 
cancer medication that he said he and eight 
others around the country were taking. 
“Sometimes I think I've gotten married to 
a machine,” he said. “When you wake up in 
the moming it's there and you feel like reach- 
ing over and patting it When you go to bed at 
aight you look over to make sure it’s feeling 
all right and that the light is flashing. 
“The rest of the time, I feel like throwingit cases?” 
out of the window.” Cohn has defeated disbarment attempts 
Tlness has softened his features. His walk before and said he was confident of fending 
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Roy Cohn Reflects on His Fiery Career 


this one off, In this instance, however, be has 


a oew ne on of the New York 


opposed by Michsel Gentile, the bar acts 


“They want to do a job on me while I'm still 
ban peu, iod, and they're afraid time might be 


all hopes about his health. His doctors, he 
noted, have told him he may be discharged 
next week to resumé treatment in New York, 
“Maybe I'm kidding myself, 

feel nese death ot all” Be said, He would Hike 
to vacation in Acapulco, resume some sem- 


and other episodes. 


“1 can't practice law in the traditional 
sense of taking on an eight-week trial, but 
there are things I can do. But nobody's kid- 


ippearance 

Smith dinner. Bat Bolan said his law practice 
had been reduced to “zilch.” © 

Cohn, who spent several months in treat- 

ment in New York, recalled how he began to 


cry as he ate lunch with Walters during a 


fae) in his prec Σ 

“You start talking about old times, and it’s 
murder,” he said begin ᾿ 
a funny thing to say, but it’s the effect of all 
this on my friends, my clients, the people who 
have supported me for 30 years, that’s almost 
the worst part of it” eae 
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a school project She is now 12. and 
the project is ἃ kk’? was 
May Alcott Cookbook” 5 

brought out by 
Brown and Co. publ 


Οὗ years 880. 
28 dishes 


“| think I want tobe a chef, but I'm 
not sure,” she said recently. “I've 
been cooking since 1 was ἃ οτ 5. 
Gretchen researched 19th-centory 
cookbooks for the recipes at her 
local library. 


“neutralize” Nicaraguan 4 
has received the 1985 Doublespeak 
‘Award from the National Conncil 
of Teachers of English. The coun- 
cil, meeting in Philadelphia, also 
singled out Phil officials 


an “entry device,” rather than ἃ 


ting Nicaragua's leftist Sandin- 
igh +d t, was voted this 


Committee on Public Double- 
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Awards banquet in Los Angeles. “I 


great, compassionate 
actress, Deborah Kerr,” Dinah ' 


marks fabour 5100. 006}: 
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